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Allied Paper/Portage Creek/Kalamazoo River Superfund Site

Dear. Ms. Furey:

This letter, the attached document, and the accompanying documents constitute the
response of NCR Corporation to the U.S. Environmental Protection Agency’s April 8§,
2003 Information Request concerning the Kalamazoo River in Michigan.

Sincerely,

A Qe

Susan Chema

1700 South Patterson Boulevard, Dayton, OH 45479-0001 Tel: 937 445-9787 Fax: 937 445-9997



RESPONSE OF NCR CORPORATION
TO THE U.S. ENVIRONMENTAL PROTECTION AGENCY’S
REQUEST FOR INFORMATION, DATED APRIL 8, 2003

NCR Corporation (“NCR”) hereby responds to the April 8, 2003 Request for
Information (“Information Request”) from the United States Environmental Protection Agency
(“EPA™), received by NCR on April 11, 2003.

NCR expressly denies any liability for alleged response costs, damages to natural
resources, restoration costs, or other damages or costs arising out of alleged contamination of the
Kalamazoo River area. Nothing in the following responses to the Information Request should be
construed as a waiver of any defenses that may be available to NCR, including but not limited to
defenses under any state or federal statute, judicial decision, rule, regulation or policy.

Subject to and without waiving any of the objections stated subsequently in this
Response, NCR responds as follows:

GENERAL RESPONSE

Carbonless copy paper coated with emulsions containing PCBs (“PCB-containing
CCP”) was manufactured at two plants owned by NCR: a paper coating plant in Appleton,
Wisconsin (“Appleton Plant”) and a paper mill in Combined Locks, Wisconsin (“Combined
Locks mill””). NCR acquired the Appleton Plant in 1970 and the Combined Locks mill in 1969.
In 1978, both facilities were sold to Lentheric, Inc., which subsequently changed its name to
Appleton Papers Inc.

Although some trial runs may have occurred earlier, PCB-containing CCP was
first manufactured commercially at the Appleton Plant in 1954. PCB-containing CCP was
manufactured at the Combined Locks mill on a handful of dates between 1964 and 1966 and then
again beginning in late 1969. Production of PCB-containing CCP was discontinued at both the
Appleton Plant and the Combined Locks mill no later than April of 1971.

In terms of production, the enclosed documents (KAL0O0O0001-KAL0001306)
contain the best information and data available to NCR concerning the amount of PCB-

containing CCP and PCB-containing CCP broke manufactured at the Appleton Plant and the
Combined Locks mill.

In terms of broke sales, NCR has been unable to locate any records or other
documentation reflecting the amounts or dates of purchases by wastepaper brokers of PCB-
containing CCP broke produced at the Appleton Plant or the Combined Locks mill. However,
the personnel responsible for selling broke specifically recall that all PCB-containing CCP broke
produced at these two facilities was sold to brokers or recycle mills for valuable consideration.

In response to the Information Request, NCR conducted a diligent search to try to
locate records or other documentation evidencing sales of PCB-containing CCP broke from the



Appleton Plant or the Combined Locks mill specifically to secondary fiber mills in the
Kalamazoo, Michigan area. No records were found. This is because there were no such sales.
The information in NCR’s possession indicates that the PCB-containing CCP broke produced at
the Appleton Plant and the Combined Locks mill was sold to and used by paper mills located
along the Lower Fox River. The Wisconsin Department of Natural Resources reached the same
conclusion when it researched this issue in the late 1990s. See Technical Memorandum 2d,
“Compilation and Estimation of Historical Discharges of Total Suspended Solids and
Polychlorinated Biphenyls from Lower Fox River Point Sources,” Draft dated February 23,
1999.

As you are aware, NCR has already produced thousands of pages of documents to
the Department of the Interior and EPA in connection with the Fox River matter. These
productions contain all the documents in NCR’s possession concerning the manufacture and
handling of PCB-containing CCP and PCB-containing CCP broke at the Appleton Plant and the
Combined Locks mill. EPA may wish to consult this publicly-available information as part of its
investigation if it requires additional information concerning the production of PCB-containing
CCP at either of these locations.

SPECIFIC RESPONSES

Request No. 1:

Identify any facility owned or operated by NCR Corporation that produced NCR
paper coated with emulsions containing PCBs; the month and year when NCR paper coated with
any emulsion containing PCBs was first produced at each such facility; the month and year when
NCR paper coated with any emulsion containing PCBs was last produced at each such facility;
the amount of finished NCR paper shipped from each such facility annually; and the amount of
broke generated by each such facility mill annually.

Response to Request No. 1:

Please see the General Response.

Request No. 2:

Identify each shipment of NCR paper broke that was sent, directly or indirectly
through a waste paper broker, from NCR Corporation to any of the secondary fiber pulp and
paper mills located within the Kalamazoo River area of Michigan. For each such shipment,
identify: (a) the date (month and year) of the shipment; (b) the amount (in pounds) of NCR
paper broke shipped; and (c) the name and address of the entity to which the shipment was sent.

Response to Request No. 2:

Please see the General Response.



Request No. 3:
Provide the dates (month and year) and amounts in pounds of NCR paper broke

shipped from NCR Corporation, either directly or indirectly, to company-owned waste paper
brokers and to other waste paper brokers.

Response to Request No. 3:

NCR is not aware of the existence of company-owned waste paper brokers. In
addition, please see the General Response.

Request No. 4:
To the extent available, provide the current names, addresses and phone numbers

for each waste paper broker to which NCR paper broke was shipped from NCR Corporation
during the relevant period.

Response to Request No. 4:

Some or all of the following wastepaper brokers may have purchased PCB-
containing CCP broke from the Appleton Plant or the Combined Locks mill:

Leo Golper

Golper Supply Co.

1810 W. Edgewood Drive
Appleton, W1 54913
920-731-3266

National Fiber Supply Co.
55 E. Monroe St.
Chicago, IL 60603
312-346-4800

Continental Paper Grading Co.
1623 S. Lumber St.

Chicago, IL 60616
312-226-2010

Pioneer Paper Stock (now Smurfit Recycling)
8182 Maryland Avenue

St. Louis, MO 63105

314-746-1100



International Cellulose, Inc.
3110 W. 28" St.

Chicago, IL 60623
773-847-8000

Donco Paper Supply Co.
2050 Riverside Drive
Green Bay, WI 54301
920-432-7900

U.S. Paper Supply
(NCR does not have contact information)

Menasha Mill Supply
(NCR does not have contact information)

In addition, please see the General Response.

OBJECTIONS

1. NCR objects to the Information Request to the extent it seeks information
that is not relevant to alleged contamination in the Kalamazoo River area and is not calculated to
lead to the discovery of relevant information.

2. NCR objects to the Information Request to the extent it seeks information
beyond the scope of the categories of information set forth in Section 104(e)(2).

3. NCR objects to Requests 1, 3 and 4 to the extent they are not restricted by
geographic area to the Kalamazoo River.

4 NCR objects to the Information Request to the extent it seeks information
concerning papers or broke that did not contain PCBs. NCR has interpreted the Information
Request as referring only to PCB-containing CCP and PCB-containing CCP broke.

5. NCR objects to the Information Request to the extent it i1s unduly
burdensome, oppressive, overbroad, and unreasonable.

6. NCR objects to the Information Request to the extent it seeks information
protected by the attorney-client privilege, the attorney work-product rule, or any other applicable
privilege or rule that protects such information from disclosure.

7. NCR objects to the Information Request to the extent it seeks information
or documents already in the public domain or already in the possession of EPA or any other
federal agency.



8. NCR objects to certain terms and phrases used in the Information Request,
including “produced,” “NCR Paper broke,” and “relevant time period,” on the ground that they
are ambiguous and subject to multiple interpretations.

CONFIDENTIALITY REQUEST

Please note that some of the attached documents contain information that
Appleton Papers Inc. considers proprietary and trade secret. Accordingly, documents labeled
KAL000060-KAL000136 have been designated as Confidential Business Information. We
request that these documents be treated as confidential, pursuant to 40 C.F.R. Part 2. We have
attached a Confidentiality Request and Justification.

Dated: June 10, 2003



CONFIDENTIALITY REQUEST AND JUSTIFICATION

Confidential status is respectfully requested for documents KALOOO060-
KALO00136. Appleton Papers Inc. has informed NCR that it believes that these
documents contain confidential production and process information. Confidential
treatment is therefore requested for such time period until the information enters the
public domain without breach of any obligation of confidentiality.

According to Appleton Papers Inc., this confidential information is not
publicly available information and is not disclosed outside of a confidential relationship.
Employees with access to this confidential information have signed a confidentiality
agreement wherein they agree not to disclose such information. Additionally, office and
research facilities have electronic key card access and mill locations have full-time entry
way guards. Employees are issued identification badges and requested to challenge
anyone without one. Outside of appropriate confidential relationships, this confidential
information is not ascertainable by proper means by persons who can obtain economic
value from its use.

Appleton Papers Inc. has informed NCR that disclosure of this confidential
information would provide competitors with valuable information as to production
processes, customers, and chemical research. In the competitive marketplace, capital
investment and being the lowest cost producer are critical success factors for survival.
Unrestricted release of confidential information would provide unfair advantages to
competitors. No legitimate interests are served by wrongful release of this confidential
information.

Disclosure of confidential information will impair the government’s ability to
obtain such information in the future. The quality of the information available to the
Agency will suffer if the Agency does not respect its obligation to appropriately handle
sensitive business information.

For the foregoing reasons, confidential status is respectfully requested for
the identified documents.

June 10, 2003
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COMPANY POLICY s r e .

A. Appleton Papers Inc. (API) naintains special cczroeternze .-n
ics various fields of endeavcr. This provides :=ne scurcae
for growth of the organization and 1s a scurce £fzr
opporsudnities and security £cr employees throughou: =ne

Company.

8. The maintenance of this special competence depenrds %2 a
significant degree on API's possession of trade secre:
technical and commercial information-~-informaticn not
generally known by persons outside the organization and
providing opportunities for advantage over cozmpezitors.

C. This policy defines responsibilities for security of trade
secrets. :

II. RESPONSIBILITIES/GENERAL:

-
i

All API employees have a comnon interest and responsibility
seeing that no one accidentally or wrongfully discloses =ra
secret information to non-API reopls.

.
-

2

e

IITI. DCZEFINITIONS:

A. Trade secret information.

l. Information, including a formula, pattern, compilation,
program, device, marketing plan, customer or supp.ier
list, method, technique, or process, all by way of
exanmple and not limiting, to which all of the Zcllowing

apply:

a. The information derives independent economic value,
actual or potential, from not being generally xncwn
to, and not being readily ascertainable by prorer
means by, other persons who can obtain economic val:e
from its disclosure or use; and

\ b. The information is the subject of efforts to mainta.n
its secrecy as to non-API pecple.

2. Information which an employee has a reasonable Das.s =
Celieve to be trade secret information or which s

treated by APl as being trade secret informazion snall
De presuxzed to be trade secret infcrmation.
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IV. ZTORMS USED & RELATED POLICIES, PRCCETURES:

A. Forms Used
None

3, Related Policies/Procedures

CP 1-96-201, Consulting Services.

CP 1-96-202, Classified Information.

CP 1-96-204, Physical Security.

CP 1-96-216, Information Requests - Gaovernament.
CP 1-96-224, Patent Policy - U. S. & Canada

CP 9-94-210, Invention & Secrecy Agreement.

SPI 9-94-013, Employee Termination Check-L:ist.
FP 1-0001, Patent Policy -~ U. 5. & Canada

[0 oS WO ANV B SR VI Y S

V. POLICY: (

A. To insure the security of trade secrets, the following clan
is egstablished:

1. Physical Security

a. Entry to plant and corporate buildings is restricted
and controlled (see CP 1-36-204).

l) Identification Badge Systenm
a) Types
1. Employee photo-permanent.

2. Regular service visitor-permanent.
3. Other visitor-temporary.

b) Enforcement
1. All persons in designated areas of Ccmpany
buildings must wear an identificaticn badse

at all times.

2. Supervisors in charge of designated areas

will challenge all persons in the area not
wearing approved badges. Security guards

and challenge those without sadges.
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A. To insure the security of trade secrets, the
is established: (Continued)

b
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2) Building Security

a) All office and R&DE areas will be kept .Locked
except during regular business hours. During
working hours all unlocked doors will be zconitcred
as defined in b), below.

NOTE: For those areas where safety prchibits
locking doors, the doors will be equipped -
with an alara which activates when the dcor
is cpened. .

“) b) Entrances to all office, Information Services, and
laboratory areas will be monitored at all t=izes
during business hours by a receptionist who will
check badges of all who enter.

NOTE: As an alternative, each such entrance will
be locked at all times. These entrances nay
be opened by security cards.

c) All areas of the Company will be periodically
reviewed for trade secrets which can be detected
by cbservation.

1. The review will be conducted by managers
responsible for each area and will be repeated
as warranted.

2. The results of -he review will be distriduted
to the persons directly responsidble for the
areas involved, to the Plant Manager or nis
representative, and to any other perscns whcse
duties involve or may be affected by this

information.

J
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A. To insure the security of trade secrets, the fol.zwing clan
is established: (Continued)

3) Non-employee Access
a) All non-regular visitors must sSecure a temporar

< r
visitor pass from the receptionist in the area
which they wish admission.

[P

3

'l

m "

A complete log will be maintained in each

receptionist area of the names of all visitors who
seek admission; the organization whom they -
represent; and the entrance and exit tizes of each
visitor. Each temporary visitor pass will be

collected at the conclusion of the visitor's stay

and maintained in a secure place. (

b) All regular visitors who are employees of another
company rendering service to API may optionally
utilize permanent visitor passes which are issued
and maintained by the service company. These
permanent visitor passes will each have a clearly
visible serial number and the name of the service
company for which the visitor works. A log will ce
maintained by API listing the service companies
and the serial numbers of the permanent visitor
passss assigned to each.

c) Visitors not subject to a confidentiality
agreement executed by them or their employer:

1. Will be restricted during visits to areas which
contain nQ visible trade secrets,

2. Will be escorted by an employee or retiree :cur
guide at all times during their wvisit, and

3. Will be denied access o all laboratory and
Information Servicas areas.
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the security of trade secrets, Gthe
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is established: (Continued)

4.

6.

All service companies doing business wi.xn API, as
a condition of continuved service at the z.ze i
next renewal, will be required %o execu%te a
confidentiality agreement binding their ezplcye
to not disclose confidential API information =2
any third parties. This cobligaticn will cover a
service companies including cleaning, security and
maintenance.

All construction contracts and purchase agreezents
requiring employees of the vendor to have access
to any API trade secrets for the performance of
the contract or agreement will have the execut=ion
of a confidentiality agreement by the vendor as a
prerequisite to acceptance of the contract cr
agreement by API.

All retiree tour guides will be reguired to
execute a confidentiality agreement.

Limiting Knowledge

Trade secrets will be available to employees only on a
“need to know" basis.

Marking, Handling, and Control of Documents

a. All newly generated documents will be reviewed for
classification under CP 1-96-202 (Classified

Informaticn).

b. Ultimate responsibility for classification, conzrol
and security of each document containing trade

Secrets will be that of the Major Departnent Head o

the area in which the document was generated.
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V. POLICY:
A. To insure the security of zrade secrets, zhe follcwing z.an

1s established: (Continued)

c.

Department Managers will proxzinently mark as

"Confidential” all trade secret docuzents having a
high economic value to competitors, 1£f disclosed =2
them.

Documents containing or referring to trade secrets
and prominently marked as "Confidential" per 3.c.

will be handled in strict compliance with CP 1-96- 402
(Classified Information).

when not in use documents marked "“Confidential" will
be kept out of observable view and in a secure area.

Files containing "Confidential” documents will e (
secured when the area in which they are stored :.s
unattended.

Keys to locked files will be kept in a secure area.
Merely hiding keys is not perxzissible.

Marking of documents containing trade secrets, uh‘-h
have a relatively low economic value to competizor

if disclosed to them, is discretionary with the majo:
Department Head. Documents containing trade secrets,
but not markXed “"Confidential", however, remain
subject to this trade secret security policy.

4. Documents to be Released to Outsiders

-

Documents prepared for cutside release such as
advertisements, press raleases, technical papers,
articles, and speeches are to De screened by -he Head
of the Department releasing the document and by :the
Legal Department before release, tc ensure that they
do not disclose any trade secrets (See CP 1-36-224).

Documents containing trade secrets are to be released
only to other companies operating under a
confidentiality agreement with API.
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COMPANY POLICY

V. POLICY:

A. To insure the security of trade secrets, the £3llowing clan
is established: (Continued)

5. Employee Cbligations

a.

New salaried employees are to sign an Invent:ion and
Secrecy Agreement (see CP 3-94-210).

New employees are to be reminded during crientaticn
of their obligation to preserve trade secrets.

Employees leaving the Conmpany:

1) Are to turn in all confidential material during
the exit interview (see SPI 9-94-013).

2) Are to be reminded of continuing obligation not =0
disclose trade secrets or to use them in the new
enployment.

NOTE: If the new employer is a competitor, he
should be advised of the confidentiality
provisions of the employment agreement
binding the former employes.

6. Disclosure to Need-to Know Outsiders

a.

To Vendors or Contractors

1) Department Managers will obtain appropriate
written confidential disclosure agreenents to hold
trade secrets in confidence prior to signing of
purchase agreements or construction contracts; and

2) Shall see to the return of all copies of trade
secrats after their purpose has been acccmplished.

Customers

Will have a written confidentiality agreement prior
to disclosures.

Licensees

Will have a confidentiality clause as part cf =he
license agreement.



—:—_—_%;_L;ﬁ_; ‘

APPLETON PAPERS INC.

J

COMPANY POLICY T T da g
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TRAZEZ SICRET SECURITY
V. PCLICY:
A. To insure the security of trade secrezs, the fol.lzw.ng z.an

is established: (Continued)
d. Outside Consultants

Will have a written consultancy confidentializy
agreement prior to retention of services (See

CP 1-96-201).

e. Government Agencies

Disclosure must be approved by the Legal Jepartxnent
(See CP 1-96-216).
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POLICY PERSPECTIVE

in today’s business environment, proprietary information is one of the most valuacle asset!s a
company has, often affording competitive advantage in the development, marxeting and
implementation of business solutions. In that regard, it is vitally important that we understand
what information might be appropriate 1o share with and/or receive from extemal partners,
suppliers, and customers. information that is generally available in trade publications, product
brochures, and annual reports, after they have been released for general consumption, are
types of information that can be provided to or received from extemal sources without concem -
for the sensitivity of the information. On the other hand, information about technology, business
operations, finances, processes development activities and any other information about a
company that is not already available from a public source or from NCR's Public Relations
QOrganization should be considered contidential and requires that we take appropnate steps o
safeguard that information and also requires that we only disclose or receive such information
when it is absolutely essential to the pursuit of business objectives. Further, it is important that
we understand how to provide and/or receive such information in a way that avoids the
impasition of conditions which might hamper future activities or give nise to liability.

POLICY

1. Each business unit or division of the company shail safeguard NCR'’s confidential
information of ail types by pemitting such information to be disclosed to other parties only
in those instances in which it is to the clear agvantage of NCR to do so, and then only when
such disclosure is protected by an appropriate agreement (see references below). A
division or business unit Vice President must sign the disclosure agreement and approve
the disclosure of any NCR confidential information prior to its release. A copy of executed
agreements should be maintained within the business unit or division to ensure that it is
readily available for reference when required.

2. “Due diligence” must be exercised to ensure that we avoid liability and possible restnction
of future activities of the company by accepting confidential information from other parties.
Only when it is considered essential to furthering the business of NCR should such
matenals be accepted, and then only when such information is received under NCR's
agreement, providing appropriate safeguards and limitations of liability for NCR.

e a0l 4 NCR Senvewe
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POLICY STATEMENTS

1. The receipt of confidential information by NCR from another party carnes sutstantial =sks
of corporate-wide liability and will only be received unger appropnate contractual
safequards executed and approved by the Vice President of a divisian or business unit or
his/her designated representative.

2. Providing NCR confidential information to other parties will occur only after approvai ty the
Vice President of a division or business umit or his’her designated representalive.

3. Al materials containing NCR confidential information must be prominently marked
confidential and must carry an NCR capyright notice pnor to release to any other party.

4. In all instances in which NCR provides or receives confidential information to or from
another party, the subject matter to which the information reiates as well as the specific
form in which the information is conveyed shail be set forth in the NCR Non-Disclosure -
Agreement, CF1 or the NCR Restricted Information Non-Disclosure Agreement, CF2
depending on the sensitivity of the information ( refer to Corporate Management policy 1402,
for details and to Forms Book 2d, located on the P drive for copies of these agreements)
and signed by both parties prior to providing or receiving such information..

5. Modification of the language in both NCR agreements CF1 and CF2, or the use of a non-
disclosure agreement from the other party shall occur only after review and approval by the
NCR Law Department.

6. The orginal of all executed agreements shall be sent to the Systems and Services grcup of
the NCR Law Depantment for safekeeping and each NCR division or business unit shall
establish and maintain policies and procedures for the retention and management of ail
executed Non-Disclosure and Restricted Non-Disclosure Agreements.

Reference Policies/Agreements

CMP Information and Inquiries on Material Corporate Developments, Policy # 110
CMP Sharing NCR Financial information, Palicy # 820

CMP Publication of Proprietary Technical information, Policy # 911

CMP Protecting Information within NCR, Policy # 1402

NCR Non-Disclosure Agreement, IP1.1

NCR Restricted Information Non-Disclosure Agreement, IP1.2

Imp1407 “CR . §
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This policy shouid be read in conjunction with:

CMP 110 “Information and Inquiries on Material Corporate Oeveiopments’
CMP 904 “Standards For Business Conduct (Foreign Corrupt Practices Act)’
CMP 906 "Copyright Policy”

CMP 1404 “Information Technology Infrastructure Policy”

CFAP 109 “Irrequiarities”

CFAP 111 “Records Retention™

CFAP 1809 “Internal Accounting Controis - Information Systems”

NCR Information Protection Practices (IPP)

POLICY PERSPECTIVE

Information is an extremely valuable resource that NCR Comoration (NCR) cepends upon 10
conduct business. To compete successfully in today's business environment, a company must:
have secure, accurate, and reliable information in order to make proper business decisions.
NCR will protect its information resources and provide proprietary information to cthers only
when it is in NCR's best interest and when such disclosure is legally permitted. Propnetary
information retains value only while it is a secret. Similary, NCR will take appropnate stecs 'S
protect confidential third-party information with which we are entrusted.

POLICY

All NCR employees have a responsibility to safeguard information resources commensurate
with the sensitivity, nature, and value of that resource.

The Information Secunty Officer must be contacted immediately when there is reason to
telieve proprietary information may be or has teen intentionally compromised, stolen. lost or
otherwise unaccounted for.

POLICY STATEMENTS

1. NCR senior management has the obligation to ensure that *due care” is brougnt tc zear cn
all processes and procedures through the proper confidentiality of sensitive intormation in
NCR's care. The following Organizational Structure is required to help ensure that NCR
meets its obligation to exercise due care:
¢ Acore team of dedicated information protection subject matter experts must resige

within NCR information Technology Services.

41500 NCR - LEMRTYYVE
-34 2uMuAnl e JImoany fuITUCTIONS
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e The T Services Vice President and Chief infcrmation Officer of NCR nas ass g-ed
ntormaticn crotection agministration and oversignt resconsibity 1o the (T Senace
Global Technoiogy & Infrastructure orgamization.

« Within Global Technology and Infrastructure. :ne Global Information Secunty
Depanment is responsible for establishing all infoarmation secunty related juicenres.

selection.
o The department manager of Global Information Secunty is the ‘nformation Securty

COfficer for NCR.

2. Each NCR Business Unit ang major location. working with Glaobal Information Secunty.
must appoint an Information Security Coordinator. The information Secunty Coordinator
must be a local manager ar supervisar, but not necessarnly a member of IT Services. The
Information Security Coordinator is responsible for facilitating the execution of infarmation
protection policies, procedures, and practices as established by Global Information
Secunty. The Information Secunty Coordinator must be empowered by local management ~
to enforce NCR Information Protection Practices. The list of Information Secunty
Coordinators is available on the Information Secunty web site. The Information Secunty
Coordinators must also communicate their role locally to insure that all employees in the
area they support have a quick method of contacting the Information Secunty Coardinator
in case of an information security emergency. Specific details on the coordinator role are
available in Information Protection Practice 113, Responsibilities of Information Secunty
Coordinators.

3. Global information Security requirements which support the Corporate Management Pclicy
Manual and the NCR information infrastructure are documented in Information Protection
Practices {IPP).

4. Management at each NCR location must evaluate local Disaster Recovery requirements. A
comprehensive Disaster Recovery Plan must be in place (0 ensure ail employees can
continue their cntical business functions. When prudent business judgment dictates. a
local Disaster Recovery Team with an appropnate number of local employees must be
appointed and empowered to enforce local disaster recovery measures.

5. Each NCR employee is responsible for reporting any actual or suspected improper use at
proprietary information, including unauthonzed access to, or modification of, systems ar
data, to the Giobal Information Secunty Officer or the local Information Secunty
Coordinator who will contact the Global Information Secunty Officer. Each manager and
supervisor is required to annually assess the effectiveness of the information secunty
controls and programs within their organization.

6. For all NCR confidential and proprietary information, there is a NCR employee wha :s the
'nformation trustee. The information trustee is responsible for making and communicating
Judgments and decisions regarding identification. secunty classification, distnbution, and
protection of a given NCR information resource. In the case of a physical document, :re

57800 NCR - SENITIVE
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-reater of the dccument acts in the role of infcrmatcon trustee. in tre case of 2ecirzrmcz
stored data, the onginating data trustee (data owner) acts as he nformation iusiee  n e
case of third-panty information, the appointed business unit regresentative acs as 'he
information trustee. If there is any doubt abcut the ctassitication of intormaticn 're
infcrmation trustee should consult with their manager.

All information trustees must ctassity confidential and propnetary information usea
according to the sensitivity, nature, and value cf the information resource, using tre
designations, which follow. These designations must be applied to the cottom center Cf
every pnnted page, eiectronic repant, and electronic tile. Documents and electronic .mages
that are translated into a native language must also nave the classitication marxings
translated into the same language. If the information 1s permanently bound, apply the
marking to the:

o outside front and back covers,

¢ on spine, if possible, and

« first and last page.
Aftachment A, “NCR PROPRIETARY INFORMATION REFERENCE GUIDE" detalls
additional handling guidelines for proprietary information.

NCR-SENSITIVE - This designation is used for any information created, acquired. or
controiled by NCR which has not been released, published, or otherwise disseminated
outside the company. This designation applies to physical documents as well as
electronicaily stored data. Approval to disseminate sensitive information outside the
company must be authorized by the information trustee. This designation is appiied (o
information that NCR wants 0 keep confidential, however if revealed, substantial strategic
advantage and/or tinancial loss would not occur. Sensitive information includes information
such as corporate policies, field engineering customer activity, and requests for snipment of
goods. The following marking must appear on each document precisely as presented
below:

NCR-SENSITIVE
Use pursuant to Company instructions

NCR-CONFIDENTIAL AND PRQPRIETARY - This designation is used for any information

created, acquired, or controlled by NCR which has not been publicly released and needs to
be kept confidential to avoid substantial loss of strategic advantage and or financial 10ss.
This designation applies to physical documents as well as electronically stored data.
Confidential and propretary information includes vanous kinds of confidentiat or pnvate
technical, financial, and business information. Approval to disseminate confidential and
propnetary information outside the company must be authorzed by the information trustee.
The following marking must appear on each document precisely as presented below:

NCR- CONFIDENTIAL AND PROPRIETARY
Use pursuant to Company instructions

bl et NCR . SENMTIVE
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NCR- CONFIDENTIAL AND PRQOPRIETARY (BESTRICTED) - Thus designancr s Lsez ‘cr
confidential ana propnetary information for which access 1s resincted 10 indivicuals ~it™ a
specific "need-to-know.” Examples include preliminary operating resuits and cverail
marketing, product, technological, manufactunng, and financiai strategies. gcersonnel-
related information, ana all third-party information received by NCR for which NCA ras
signed a confidentiality agreement. Recipients may copy or distnbute such a document
only when authonzed by the trustee. The following marking must appear on eacn
document precisely as presented below:

NCR- CONFIDENTIAL AND PROPRIETARY (RESTRICTED)
Solely for authorized persons naving a need to know
pursuant to Company instructions

NCR- CONFIDENTIAL AND PROPRIETARY (REGISTERED) - This designaticn is used for

any information that, in the judgment of the owner, must be subject to continuous
accountability. Continuous accountability includes cantrailing the information gistribution
using a document registration and numbering procedure. NCR- CONFIDENTIAL AND
PROPRIETARY (REGISTERED) information may include, but is not limited to the following
types of information: new product/service plans, restructunng plans, new venture plans,
strategic plans and business plans. Due to the highiy sensitive nature of this information
is not stored electronically on hard drives. Electronic copies may be stored on diskettes
that are numbered and kept in a locked secure place. The following marking must agpear
on each document precisely as presented below.

NCR- CONFIDENTIAL AND PROPRIETARY (REGISTERED)
Solely for authorized persons having a need to know
and subject to cover sheet instructions

Special Circumstance Marking

ATTORNEY-CLIENT COMMUNICATION PRIVILEGED & CONFIDENTIAL - This

designation is used for communications involving or facilitating the rendition of professionai

legal services:

« from the lawyer to the client (an NCR employee or business unit)

* between the client and the client’s lawyer or the lawyer's representative (for example. a

paralegal or investigator)

* between the lawyer and the lawyer's representative

* by the client or its lawyer to a lawyer representing another in a matter of joint and

common interest

¢ between lawyers representing the same client

* Dbetween client representatives (NCR business employees) where the subject marter is
stictly limited to the retention or facilitation of the rendition of professional legal services cn

behalf of the client(s) (a note of caution: this type of client-to-client communication may

not be privileged in all jurisdictions)

e NCR . SENNTIVE
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Any emmzicvee of NCR who s seeking professicnal egal advice or senvices wremrer o
‘m-nouse lawyers or outside counsel) in a matter relatng to NCR business s 'he "zient ‘or
the purposes of this pnvilege. Examples of such ccmmunications wouid rctuce wrten,
aral or electronic inquines to one of NCR's attcmeys as to whether the Ccmpany ™ay ‘ace
any legal exposure in a given transaction, as weil as the attomey's response

All such wntten or electronic communicatons shouid be designated configentia: By man.rj
“PRIVILEGED & CONFIDENTIAL/ATTORNEY-CLIENT COMMUNICATION" in 2ciq n 're
subject heading of the document and on each page of the document in a heacer or 'scte’
in an e-mail communication, include the designation “PRIVILEGED & CONFICENTIAL™ n
the subject line. Such communications may be disclosed only to other emplioyees wro
need to knaw in furtherance of the rendition of the leqal services. Under no circumstances
may such communications or their contents be disclosed to anyone outside the Comgany.
If you have any questions consult your Law Depantment attomey.

8. To provide notice of resource intent, a NCR information infrastructure (domain) logon
waming notice must be issued at every logon. The following notice should also appear
when logging into all NCR computer applications and/or plattorms (mainframes, ctients and
servers):

Warning Notice

This system is restricted solely to NCR authorized users for legitimate business
purposes only. The actual or attempted unauthorized access, use, or
modification of this system is strictly prohibited by NCR. Unauthonzed users are
subject to Company disciplinary proceedings and/or cnminal and civil penaities
under state, federal, or other applicabte domestic and foreign laws. The use of
this system may be monitored and recorded for administrative and secunty
reasons. Anyone accessing this system expressly consents to such monitonng
and is advised that it monitoring reveals possible evidence of cnminal activity,
NCR may provide the evidence of such activity to law entorcement officials. Alt
users must comply with NCR Carporate Instructions regarding the protection of
NCR information assets.

The following altemative notice may be used only when space limitations prohibit the use of
the above message:

Warning: This system is restricted to NCR authonzed users for business pu rposes.ﬂl
Unauthorized access is a violation of the law. This service may be monitcred |
for administrative and secunty reasons. By proceeding, you consent to this !
monitonng. !

It based outside the United States, the computer system'’s notice must be modified to
accommaodate the country’s laws.

&30 NCR - SRMTTVE
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9. The use of encryption 1s subject to naticnal anc ~teratcral leg.siation ‘Messace
encryption should not be used when transmiting Tessages IC counires ~nere 2a:3
encryplion 1s pronibited by local statutes. Altemate Tetrods shouic te Lsed ' "2iay HCR
propnetary information to those countnes. Certain countnes require 3 icense 10 ™ gcn
encryption software and hardware; in all cases. NCR will gbtain the apgrcecnate mec=.ry
license(s). All NCR-Confidential and Propnetary Information transmitted cver a3 ncr-NCR

managed network must be encrypted with Secure Sccket Layer (SSU) or an enc™hoicn "2z

agreed upcn by NCR and the recipient.

10. Standard agreements have been designed ‘cr ccmpanies and :ndividuals grantedq aczess
to NCR propnetary informanton and the NCR infrastructure. Ccpies of these ‘crms can Ze
found on the NCR Network Access Methods and Processes Web Site. All NCR maragers
and supervisors are responsible for assunng that temporary employees (e.g.. ccntractors
and agency temporanes) have signed the appropnate agreements. Processes have teen
established with some select providers that have contractors sign the required forms.

a) Nondisclosure Agreement - All companies who have access to NCR confidential ard
proprietary information must sign a Nendisclosure Agreement (NDA). The NDA sets
forth the terms and restrictions that will apply to the exchange of information cn a
confidential basis. Both parties must sign an approved NCR NDA form betore NCR
provides confidential and proprietary information to another party or receives
confidential and proprietary information from another party. Individuals representing
companies with signed NDA agreements are also bound by those agreements.
Managers and supervisors must not give temporary employees access to third carty
confidential information unless the agreement goveming that information expressiy
permits such disclosure.

D) Network Access Agreement: - All companies who are granted access to the NCR
infrastructure must sign a Network Access Agreement (NAA). The NAA proviges the
terms and restrictions that apply to parties granted access to certain of NCR's intemal
computer programs, systems and communication networks. Individuals representing
those companies are bound by the NAA signed by those companies.

¢) NCR Electronic Authorization Agreement: - Non-NCR individuals who are granted
access to the NCR infrastructure must sign the NCR Electronic Authonzation
Agreement (NEAT). The NEAT Agreement defines NCR's expectations of non-NCR
individuals granted access to the NCR infrastructure.

11. Managers and supervisors must minimize expaosure of NCR- CONFIDENTIAL AND
PROPRIETARY (RESTRICTED) and NCR- CONFIDENTIAL AND PROPRIETARY
(REGISTERED) information to temporary employees, contractors, consultants and cther
business partners.

12. When an employee or contractor, etc. leaves a Business Unit, the manager or superviscr
must recover all contidential and proprietary information assigned to, or in the possessicn
of. that employee or contractor, etc. This includes the revoking of passwords and logen
IDs. When an employee who has had access to signiticant confidential and propnetary
information leaves NCR, particulary if he or she may be working for an NCR competitor,

! NCR - SENITYYVE
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'me manager or supervisor may request the Law Depantment ta conduct an exit ntenview 2
-amind the employee not to disclose or use corfigential and propnetary -nformaton
acguired durng employment. Additionally, the manager or sucerviscr may request ‘~at a
iefter contaiming a similar reminder be sent to tre empicyee s new employer.

13. NCR computer resources are to be used in the furtherance of NCR business cnly. Refer o
CMP 1404, Information Technology Infrastructure Policy. Local orgamzatons must
implement physical secunty measures designed to protect information-processing activ:ties
from unauthorized viewing, use, modification, or destryction.

14. All NCR-owned Microsoft-based workstations and servers that utilize NCR pnvate network
resources must have the NCR approved distnbution software, e.g., Microsoft System
Management Software (SMS), installed and operational when deployed by NCR.

Oeviations from the approved distribution software must be submitted in wnting and will
require the approval of the Vice President of Global Technology and infrastructure. The
exception form entitied *IT Services Distribution Sottware Exception Request” can be tound.
in the QuickLook "Forms and Templates® file. Workstations and servers approved for
exception will not be supported by IT Services. Removal of the NCR approved distnbution .
software from a system without approval of the Vice President of Global Technology and
infrastructure is a direct violation of this policy.

15. All Microsoft-based workstations and servers that utilize NCR private netwark resqurces
must have the latest release of NCR-approved virus control software installed and
operational. This includes NCR business partners who have permission to access NCR's
intemal network infrastructure ang have 'write or deiete' permissions to file servers with
MicroSoft Office files.

16. All NCR employees, suppliers, contractors, and consultants utilizing NCR's intemal from
NCR premises or being granted unrestricted remote access to NCR’s intemai network must
utilize the automated procedure started at logon, supplying their user names, passworads,
and domains. All NCR production domains, or NCR domains with trusts to NCR production
domains, must utilize NCR's standard logon procedures.

17. Access control software available in applications and operating systems must be used at
all times. Specific login and password requirements can be found in information Protection
Practice 109, UsernD and Password Management.

18. All business critical information (as determined by the local Disaster Recovery Team)
should be recoverable through scheduied back-up, off-site storage, and a business
recovery plan. The timeliness ot recovery should be directly related to the information’s
importance to business operations.

19. Proper user access controls must be maintained in each organization. NCR-
CONFIDENTIAL AND PROPRIETARY (RESTRICTED) and NCR- CONFIDENTIAL AND
PROPRIETARY (REGISTERED) information (documents or electronic storage media) must

1500 NCR . amarTVE
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ze kept in a locked storage area (i.e., a file cabinet or desk drawer), not accessitle !¢ ary
cerson other than an employee with an authonzed need for the information.

20. Business units must have local procedures in place which provide secure metrcds for '~e
disposal (e.g., snredding) and archiving of propnetary information.

21. Ingdividuals failing to comply with the provisions of this policy are subject to disciplinary
action up to and including dismissal. In addition, viclations of this policy may resuit n ‘egal
action, including injunctive relief and civil damages, and/or criminal prosecution.

22. Individuals, organizations, or teams failing to comply with the pravisions of this golicy may
be discannected from the infrastructure LAN.,
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Esulsicon and Dye $6,110,918 37,049,317

Yourms and Computer Reutal $ 39,040 § 87,732
$1,254,313

Bage 3took

® Purchiised from Combined Paper Mille which became a subsidisry of

7 WR s 1960,

a..r

.’2; %v-t.r. M




sincoZ ol - e e T T
ENTTPRRRRWE T UNT UM LR TR
, .
dalex By NAppleton Cuated Paper Coupuny i
™ g
Rationa) Cash Augister Cocpany
Poanda daly @
Qrade Deascription tuGA 158
crs 33,861,940 <3,Tué, 823
co 50,191,283 33,014,043
Tug 10,619,379 14,440,581
Lodger 4,118,172 9,104,020
Pre-Collatad 2,964,703 €, 965,004 e
Seli-Contoined 3,330,444 4,070,348
Nisa, Other 1,317,708 4,088,918
Tharmooe py 120,314 32,479
TOTAL 88,898,319 111,183,338
-
® Company recerds were —uuu« esly tor m unmtha by grado, 4
. ‘:;_-!‘,

KAL000003



1 Sl 12 —— -
R ook 4 B SN e &0
. IW e, L Lk lem L b PR
R L 3 b

_" ) i . s
' — " Exhibit 146,
. N
L
) L
- a R _ - Ssles By Natiomal Cush Register Company h
v o To
Appleton Costed Paper Conmpany
Product Nesgription _ 1968 1969
Kmulsion and Dye $8,110,919 $7,089 ,817
. ‘ Foras and Computer Rental $ 39,0060 3 87,732
Base Stock ' $1,284,3139 '
‘>
L YO ¢ Purchased from Combiined Papucr Milla which beceme » subsidiary of
NCR in 1969,
s Sy . - ot g!
x . ’ o O
',7‘: . ’ "'
‘.»‘,' KALO000004
o . by}



e
THE NATIONAL CASH REGCISTER COMPANY
DAYTON, OHIO 45409

=54/

Qrricc or
THE ViCL PRESIDENT
aND GeEntaaL Counsen

September 14, 1570

Depariment of Justice
Aatitrust Division

727 New Federal Building
Cleveland, Onio 44199

ttentior.; Mr. Robert S. Zuckerman, Attorney

Re: The National Cash Regisier Company - Proposed
Acquisition of Appleton Coated Paper Company ('Azpieton';

QGenitiemen:

The information below and the documents submitiec anerewi:x
constitute the second and final installment of NCR's response to your
inguiry of July 14, 1970 to Mr. R. Stanley Laing, supplementing
NCR's earlier response submitted under date of August 11, 1970.

As in tre case of our earlier letter, we have for your ease ci
reference keyed our responses to the corresponding item numbers
employed in your inquiry. However, to assist your understanding
of certain portions of the information set forth below a few intro-
duciory notes would seem appropriate,

Item 9 as stated In your inquiry relates to the product lines
disclosed in response to item 8, and items 10 and 1l are tied to our
response to item 8, Our earlier response to item B consisted of a
reference to the data set forth in item & of NCR's July 9, 1870
Special Report to the Federal Trade Commission. Examination of
that data discloses a reporting problem inherent in the SIC code
system employed in the Bureau of Census Forms from which the
data was extracted. The principal dealings between NCR and
Appleton have been in NCR's brand of carbonless copy paper (sold
by NCR under the trademark "NCR Paper') for which Appleton has
acted as one of NCR's production subcontractors. However, NCR's
carbonless copy paper business has not been shown under a readily

KAL000005




Jezarimaent ol Justice -2 - Seztembser i<
Antitrust Divisicn
Aim: Mr. Robert S. Zuckerman, Atly.

Iecniiiiable heading or SIC code numster on NCR's Bureau of Cea.
reports since carbonless copy paper hazs mever been manuiacivred Iy
NC=ZI on ils owi premises. The resuil has boon o luimp ead ol Su
carbonigss copy paper business inlo the catch-iil SIC category (Widevl)
covering goods purchased firom otiers for resale without furizer
processing on our premises, which caiegory also covers, will reszcs
t0o NCR, a substaniial amount ¢f other unrelaiec busiress. Tae cily
r~elerences to product iines related (o carbonless copy pazer in cuv
raszonse to item € of ke FTC Special Repert (waich is a censclidziies
oI NXCR and ad domestic subsidizries) are these dealing witz S0 zoce
252[39 and a group of numbers prefixec 275 axnd 276, wiich ladder
numbers deal wiih business forms, Toe reference to Z32L55 mdlco.l:
1nat NCR first entered that product iine in Jualy of 1658, Actually oo
date reflecis NCR's acquisiiioa of Coxbined Paper Milis, e, ('CZRLI'.
ansther of NCR's proauction subcoatractors, or whick 282135 was o=
exis:ing product code for Burcau of Census puirposes.

Sorme of the carbonless copy paper ootained by NCR from its
oroduction subcontractors Las been used as a raw malerial 5y NCx's
Sysiemecia (formerly Business Forms aad Suppiy) Division in the
production of various printed business forms which are marketec
directly by NCR to ultimate caisumers through NCR's nationwide
network of branckes. Such paper could be regarded as 'used" or
"sold" by NCR, but inasmuch as business forms as an end precuct
are stbstantially different {rom the carboniess copy paper sold in
bulk gquantities to paper merchants, distributors and further ccaverier:
by NCR's Special Products Division, the products are treated sezaraiely
below even though Appleton is not in the business forms fielc.

Also not shown in the liist of SIC numbers reported under item 8
of the FTC Special Report is the microcapsule emulsion for NCR's
brand of carbonless copy paper, which ermulsion is manufactured by
NCR and "sold" to NCR's productior subcontractors for use as onz of
the coating substances. The absence of that product line is due to
NCR's accounting treatment of the emulsion as a consignment item
which comes back to NCR on the coated paper and thus is not ''soid"
in an accounting sense. The records of NCR's production subcon-
tractors, on the other hand, would probably reflect purchases of
emulsion from NCR. ’
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Depariment of Justice -3 - September 14, 157¢
Antitrust Division
Atin: Mr. Robert S. Zuckerman, Atty.

As stated in our August il respozse, we regard NCR's srand of
carbonless copy paper as an NCR prcduct, rot as a pr oduc: of any of
NCR's production sudcontractors suc: as Appleton, Thus it iz &fiaul:

Jor us to perceive how such paper groduced for us by Ap,le.ou COw.l T€
rezarded as "competing' with any NCR product Coasecuently our
response to item 9 ignores the "compe:z with' elemert of the iter: znc
covers our carbonless copy paper business zenerally.

We believe that the foregoing explanation was required because
wiihout it you would doubtless encounter extreme difficully ir mateling
the data below with the material previously submitted ia resconse
your itexa 3, which difficulty in 211 probability would resuli in a furilers
reguest from you for clarification,

* % %

. (1) XCR's annual domestic sales of (a) bulk carborless copy
paper a.nd (o) business forms incorporating carbonless copy gaper during
the years 1568 and 18389 were as foilows:

{a) Sales of bulk carbonless {b) Sales of Business Terms
copy paper by NCR's incorporatizg carioriazs
Special Products Division copy papar by NC2's
Systemediz Divisicn
16838 $47,225, 418 (%) $12,5C0, 000 (*=)
1989 54, €41, 737 {*) 16, 3500,G00 (*%)

(*) Do not include intracompany ''sales' of carboniess
copy paper by Special Products Division to Sysiemec:ia
Division valued at $4,170,168 and $5, 245, 323 in 1968
and 1869 respectively

{**) Do not include business forms produced by
Systemedia Division for internal consumption
by NCR, valuec at approximately Si, 060, 000
in each year.
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¥
()

2) Viewing "industry sales’ as refiecting caly domestic szlzz of
chermaicezl~iransfer carbonless SOpYy Szz2r compzrable to ile yse oI
such 3z:zer soid by NCR, it is estirzzied that NCR's marle! sazre L.
soroximately 83%, No estimales are available with ressec: wo o:
erboaless transier systerms and carzoned transfer syste—ms., A
below, all of such products appear to exicy commplete marie: inier-
caangeacility, Witk respect to NCR's anrual comestic szies o cusineil
forms incorporating carboziess coly peder, it is estimated that XTX's
mariet share is approximately 3,6%.

6 P

S vam e

tn

\J

10. Tae nazmes and cily addresses ¢ the ten larges! customrer: of
Suwlk cardbonless copy peper so0id by XC22's Szacizl Producis Siviziin
exciusive of ""'saies’ 10 NCR's Systemedia Division) in 1638 and 1338
are as Icliows:

Customer i5€8 182

Moore Business Forms, Inc.
Torcato, Caiaric, Canaca 85, 238,000 &6,77S,082

Ze_.erzack Paper Co.
Saz rrancisco, California 5,594,000 ¢,255,C50

Neziicawide Papers Inc,
Eamilton, Ohio 4,521,000 4,231,000

Chatiield Paper Co.,
Cincinnati, Okio 2,093,000 2,313,008

Beeckman Paper Co. )
New York, New York 1,857,000 1,685,CC3

Standard Register Co.
Dayton, Ohio 1,248,000 1,481,CC8

-Carter, Rice Storrs & Sement Inc,
Soston, Massachusetts 1,392,000 1,375,3C3

Uarco Incorporated
Barrington, Illinois ) 1,256,000 1,317,000
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Antitrust Divisicn

L iim: Mr. Robert S. Zuckerrmazn, Atty.

Customer 1982 1988
Reynolds & Reynolds Co,
Sayon, Chio 81,143,030 Si,063,008
szniro: pata Corporation
Lincoln, Nebraska 823, 0C0 745, L0

Certain of the cities stown in the foregoirg list are the locczaticz:
of Tiaxts or tilling soinls ol the comzanies named waich are speoiiicd

Oy therm in ccnuection with their purchases of carboniess copy pager
irom NCR. I is anticipated that in sor:e insiances the general offices

of tacse companies may bé located elsewlere.

NCR's ten largest cusiomers of busizess forms incorzoraiing
carbonless copy paper sold by NCR's Sysiemecdia Division in 1£38 &
1935 cannot be determined without an excessive expenditure of time aad
oaney. Such forms are marketed locally by NCR's branches (numberiz;
zpproximately 225 exclusive of sub-offices), which branches periorm
customer billing and maintain all sales records. No attempt has beoxn
made to correlate the nationwide results of such localized marketing
into data responsive to this item,

1l. NCR's principal competitors with respect to buik carberiess
copy paper comparable to the type of such paper sold by NCR are as
folicws:

Minnesota Mining and Manufacturing Company
+. Paul, Minnesota

U. S. Plywood-~Champion Papers, Inc.
New York, New York

Nashua Corporation
Nashua, New Hampshire

NCR's principal competitors with respect to business forms in-
corporating carborless copy paper are as follows:

Moore Business Forms Inc.
Niagara Falls, New York
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Burrougns Corporaticn
Detroit, Michigan

Iinternaiional Business Machines Corscration

Armaconk, New York

Standarc Regisier Comupany

Dayton, Oaic

Tarco Incorporated
Barrington, iillinois
Reyaolds & Reynolds Co.
Deytoa, Otio

Zanis Business Forms
Zannis, Texas

12, NCR's major suppliers (production subcontractors) of cartonioss
ccoy saper, togetier with the dollar amouats of such paper purchassd

from each in 1968 and 19695, are shown below.

The precise grades ci

such pager purcaased from each during those years, expressed in gounids
Pag e

because of the unavailability of dollar figures, are shown cn tie ac-
companying schedule iabeled "Exhibit 12", As explained above, mcs:
of such paper is resold by NCR's Special Products Divisior to various
pader merchants, distrioutors and furtaer converters. A portion is
used by NCR's Systemedia Division in ize production of business Jorms.
As an ultimate end use, carbonless copy paper is used in the produciion
oi a wide variety of business {orms and papers

cpietoa Coated Paper Company
Moad Corporation
NeXkoosa-Edwards Paper Company

Corabined Paper Mills, Inc. *

1288 18¢8

$22,420,000 832,436, 6LD

12,583,000 13, 743, GCG
2,643,000 3,129,000
2,157,000 3,286,000

*Became a wholly owned subsidiary of NCR on July 31, 1869,
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Al .:r. nwoper: S, Zuckerman, Aly.

=3. Sales by Azpleion t0 NCR cCuring 1988 and 1635 were &

7]
-
O
!
¢

t

Gererzl Product Ccllar Veiva:
Description 1583 1639
Carbonless ¢spy pagar $22, 420, C00 $32,435,L 00

Sales by NCR to Am;eton during iS58 and 1938 were os fcllovs:

General Preduct

U
O
1=
%)
o]
<
0,
’-

{

2

wescriziion 1838 1iiy
Ziulsion and Dye 3 &,C088,213 S 7,223,305
Base siock* 2,508, 938¢ 1,244, 87

- Yy

it is possisie tzat the lcesl NCR masiketing branch covering the
territory waich inciudes A,pzeton, Wisconsin, m:ay have nad mincr
ce..-...ss wita Agpie.on in ke nature of equipment sales and rexniais <
suppiy sales. No attempt has beex made to determine the precise voluo
of such fransacrions inasmuch as the aggregate of such busizess is
beilevel to ve insignificant,

x x X

5. As stated earlier in one ¢f the irntroductory paragrapghs oi our
Avgust 1 letter, NCR conterapiates the operation of Appletern as a sezara:e
scdsidiary. No changes in Appleton's business operations as hereicior:
cenducted are anticipated.

i6, The basic reason underlying NCR's desire to acquire Azrlaton
is the hope that NCR by so doing will be able to retain some position iz
aid industry which NCR created and pioneered and from which it could
find itself excluded in the very near future. Carbonless copy papers were
developed by NCR in the 1950's. Motivated in part by a disiaciinazisa o
invest huge sums of capital in constructing production facilities for ax
exgerimental sideline product and more significantly by a total lack of

*  Represents sales to Appleton by CPM for both full years. CPM
did not, however, become a subsidiary of NCR until July 31, 1968.
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LLOi@33 copy peper, CPM and .-‘3 ot anpear to te the Loz
..oole of ever ripexning into polendsl eairants into ke carcoxzless ooy

lal > s - - -T A amea

er ind .:stry tzrough their own eiforiz. CPM was Leiore it
NCR ia 1669, and siill is, & paper maasufacturer of
1;* iing ownership of or otker alffliatior. with paze
iribulors and possessing cnly rudlimenlary mar keiing skills. C2M wis
2nd stiil is the smalles: of ike four subcontiracting {irms, and iis coalilng
sizills and experience have beea largely limited to the zppiication ¢l
rzaciznt coatings to the face-side cf paper used in NCR's muli-ply
carbonless system, substantially the least difficult of the various ccating
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nilteust Division

Atz Mr. Robert S, Zuckerman, Aity.

{

coerzilons required. CPM's efioris in coailing e back-side of 22:e0s
wiil tae mmicrocapsule erauision carrying the dyes which combine o
produce an image with the reactant coating o the face-sice of he naxy

b

adjacen: sheetl in a mulli-ply forrms sess have for the most part zeen
experimenial aad not in significant zroduciion guaniiiies.

Appieion is a cighly specialized paper srocassor engeaged cnly in
ne susiness Of coating papers for the particular uses of others. It miilz:
no paper of its own, being dependent upon raw-stock producers for zz:2o
io coat. As an intermediate processor, it has never had reascxn to davelic
a taarkeiing organization geared to sell its products through sczer dis-
risucors. It likewise owns no paper merchanis or distribuicrs. 43 4
acior in ine over-all paper industry, it is also of imsiguificzut size.,
skills and 2quipment in connection with ifs role as a subccozn-
tracior coating carbosless copy papar for NC3J have been largely decicctil
tc the much more compilex coating of the back-side of papers with th.2
rmizrosepsule emuision. Apgleton has for the past several ysars procuced
sudsiantially in excess of 30% of NCR's requirements of cartcaless zezers,
and those sales by Appieton to NCR have constituted approximartely 7C%

" or more of Appieton's total dollar business volume. Thaus, Appleica 2o

tended to cecome a near captive supplier to NCR, and it would seem Lot
tie acquisition of Appleton by NCR would have little effect on compeiinion.

XCR proposes to maintain its existing relationships with iis other
iwo subcontractors, Mead Corporation and Nekoosa Edwards (now a per:
of Great Northern) so long as those firms are willing {o ccniinue tzcse
relalicnships. However, both of those firms are large, well-financeca
fuily integrated paper companies with the capacity to manufacture thelr
owxa puip and paper, coai paper, and market the finished procducis tirou) s
their own captive merchant chaing, As such bath are capable of zroducisy
and marketing their own carborless systems anc must accordingly oo
regarded as potential independent entrants in the industry. Ore of tueos,
Jiead, has recently expressed an ultimate desire to become an enirart.
Plaaning along such lines by Mead and Nekoosa Edwards might in Jagt
te stimulated by NCR's acquisition of Appleton.

Not mentioned above are other entrants in the carbonless ¢opy zazer
field which as of this date consist of an additional fully integrated pzper

company (U. S. Plywood-Champion), an independent paper converter
(Nashua Corporation), and an extremely large multi-product corporation
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oducis (Minnesota Miring end Manufzcturing Company). Al
nily capable of periorming their own in-house coaliing ciioo-

or ..1'. or a susstantial poriicn of ke cartonless cepy poizre
d by taem. 3M ktas or several years produced z carbcriecs
aroagu a royslty srrangement w.t.‘ NCR vecause of XC='s
Jore g .eyteu patent position. 3M's a2ctivities will doutllz:s
2ase vpcn fermis *“t.on ol w2at ar:auge:::e:.‘. at the time of toe 1872
r_: expiration. T, 8, Pilywood-Clampion and NCR are presen.ly
igetion over tze p.;ten ini’*m ement issue, but as s:iated atove
basic palents will commence expiring in 1872, preciuding
ive relied asa;:sz m:'m...e....e.... Not enouzs is mown azout
's system at this time io evaiuate the patent {ssue.

'ia co r.51dcraole experience in tie producticn and sale of zzcelnl:y
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As a resul: of all ¢l t2& foregeing, corigetitive acrivity iz tze
industry is oz ihe briznk of becorr.....g e).ceedingly inte se, NCX s
paient-nrotecied position (cnce oceupyizgz 180% of the indusiry an
diluiad in 18€35 by the entry of 3M) could, without consideraklz p-:;_n:':.;;
for tne {uture, be suddeaiy reduced o 2 near 0% position. NCR, ci
course, nas rno assurance that it will be able {0 retain any part or ihs
maraet in the face of this burgeozing competition despite its preseas
D.anning.

Referring again to our response to item 14 as set fortk in our
Aigust il letter, carbonless copy papers themselves compete with
more iracitional and less expensive multi-ply systems employing
carson pazers and carben backings. For virtually all known uses,
carocrnless and carboned systems are fully interchangeable. Of tze
o, carvorniess systems, as high-priced convemence-oriented

toial market for all such systems., NCR's position in tne carbozniess
copy paper industry must accordingly be viewed in the light of that
total market.

* % %
Please accept our apologies for taking so lang to put this final
response in your hands. It proved to be much more difficult to obtain

the information required to respond to items 9 through 13 of your
inquiry than we had originally expected.
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antitrust Division
Atm: Mr. Robert S. Zuckermman, Aity,

A continued file search for furiter documernis resgonsive
item 5 of your incguiry has been unproduciive, and you may regerd
our earliier response to that item as deing complete. We are ac-
cordingly closing cur Hle in conmection with this matter a=d trust
that the information set forik above aiacd in our eariier response will
similarly permit you to conclude your inguiry.

Very truly yours,

-— - - —

Ao S 59 o e .

Willlam H, Tzalmage
Assistant General Counsecl

N e
il inr

IELciusure
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C i] THE NATIONAL CASH REGISTER COMPANY : 0AvTON. omio as409

DATA MROCESIING * ACCOUNTING MACHANES * CASM REGIITIES © ADOING MACHINES © MEIVICE © ROPLIS
INTERDEPARTMENT CORRESPONDENCE

ormcs or
CONTROLLER

September 17, 1970

Mr. W. H. Talmage
Assistant General Counsel

Re: Appleton Coated Paper Company

This {s in reply to your letter of July 21, 1970 concerning the
request for information from the Department of Justice relative to the
proposed acquisition of Appleton Coated Paper Company.

"8. A list of the general product lines manufactured and
sold by National Cash Register and each of its divi-
sions and subsidiaries including, but not limited to,
Combined Paper Milla (also list, if possible, the
7-digit Bureau of Census product code for each such
product line)."

This item has been answered as a result of the report we furnished

in reply to the questionnaire from the Federal Trade Commission and as per

your memo stating same.

"9, For each of the product lines shown in Item 8 which
compete with or use any product of the type manu-
factured and/or sold by Appleton Coated Paper, please
give (1) the dollar volume of sales made by your
company and its divisions and subsidiaries in 1968
and 1969, and (2) the estimated percentage share
of industry sales possessed by your company and its
divisions and subsidiaries."”

Product Code 264119 - Printing paper coated at other than where
the paper was produced.

This product code would include NCR Paper which is produced
by Appleton Coated Paper Company for the Special Products Division.
Special Products Division's annual domestic sales of NCR Paper to
customers and to the Systemedia Division are as shown below. The

dollar amounts for customers and Systemedia Division are at sales
value and are comparable.
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Mr. W. H. Talmage
September 17, 1970

Page TWO
Syatemedia
Customers Division
1968 847,225,000 $4,170,000
1969 . 54,442,000 5,245,000

Product Code 264952 - Other converted paper and board products
(business machine supplies, laminated and tiled wallboard, unprinted tags,
draperies, shelf paper, etc., except patterns.)

Systemedia Division ssles of business machine supplies which
are included in this product code as reported to the Bureau of Census on
Form MA-100 - Annual Survey of Manufactures are as follows for the years
1968 and 1969.

1968 $27,144,000
1969 13,246,000

NCR's share of the total market for business forms reported in
this product code is estimated to be approximately 3.6%.

We would also like to direct your attention to NCR's reporting
of NCR Paper on form MA-100. 7Two conditions are rather important: (1)
NCR manufactures emulsion which is shipped and sold to the paper mills
for coating paper which is then sold to NCR. The sale of this emulsion
is not reported as & sale by NCR since it becomes a part of the paper
cost. (2) The NCR Paper was reported as an item purchased for resale
without further fabrications since it is coated by the mills and shipped
directly to customers.

"10. The names and city addresses of the ten largest customers
for each product or product line listed in response to
Item 9 for your company and its divisions and subsidiaries
in 1968 and 1969, together with the products and dollar
amount sold to each."

Product Code 264119

1968 1969
Moore Business Forms
Toronto, Ontario, Canada $5,256,000 86,770,000
Zellerbach Paper Co.
San Francisco, Califormia 5,594,000 6,259,000
Nationwide Papers, Inc.
Hamilton, Ohio 4,521,000 4,231,000
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Mr. W. H. Talmage
September 17, 1970
Page THREE

Product Code 264119 (Cont'd)

1968 1969

Chatfield Paper Co.

Cincinnati, Ohio $2,093,000 $2,313,000
Beekman Paper Co.

New York, N. Y. 1,957,000 1,695,000
Scandard Register Co.

Dayton, Ohio 1,248,000 1,491,000
Carter, Rice Stores & Bement Inc.

Boston, Mass. 1,392,000 1,375,000
Uarco, Inc. i

Barrington, Illinois 1,256,000 1,317,000
Reynolds and Reynolds Co.

Dayton, Ohio 1,143,000 1,061,000
Control Data Corporation

Lincoln, Nebraska 823,000 749,000

Product Code 264952 - Information as to our ten largest customers
for this product line is not readily available. The products included in
this product line are manufactured by Systemedia Division; however, the
domestic branches invoice the customers for both direct shipments and
branch sales. The accounts receivable records are also maintained by
the branches, thus, the task of surveying approximately 220 branches to
ascertain the ten largest customers would be quite an undertaking and
extremely costly.

"11. The names and city addresses of the principal
competitors of your company and each of its
divisions and subsidiaries in each of the
products or product lines listed in respomnse
to Item 9."

Product Code 264952

Moore Business Forms - Niagara Falls, New York
Burroughs Corporatiomn - Rochester, New York
IBM - Armonk, New York

Standard Register Company -~ Dayton, Ohio
Uarco - Barrington, Illinois

Reynolds and Reynolds - Dayton, Ohio

Ennis Business Forms - Eonis, Texas
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Mr. W. H. Talmage
September 17, 1970
Page FOUR

Product Code 264119

Minnesota, Mining and Manufacturing - St. Paul, Minn.
Champion Paper Co. - Hamilton, Ohio

Nashua - St. Nashua, N. H.

"12"

A liat of your company's five major suppliers of

the type of paper manufactured by Appleton Coated
Paper and the uses for such paper products, together
with the products and dollar amount purchased from
each supplier in 1968 and 1969."

Product Code 264119

Appleton Coated Paper

Mead Corporation
Nekoosa -Bdwards

Combined Paper Mills

1968 1969
$22,620,000  $32,439,000
12,583,000 13,748,000
2,643,000 3,129,000
2,157,000 3,286,000

The Company does not maintain records of purchases from the
above companies by product and by dollar value; however, we do have the
information in pounds as per Schedule I attached.

"13. Show all sales of products by Appleton Coated
Paper Company to National Cash Register and
sales by National Cash Register to Appleton
Coated Paper, including the items sold and the
dollar volume of such sales and general descrip-
tion for 1968 and 1969."

Product Description

Emulsion

CF NCR Paper
Bips and CVL Dye

1968 1969
$5,932,218 $7,209,054
2,508,989 1,244,647
73,425 6,625

In addition, there may be local branch sales and/or equipment

rental to Appleton.

Records for sales or rental of this nature are

maintained primarily by order number and the value would not necessarily
be significant; therefore, no value is reported.

RER/keb
Attachment
cc: Mr. A. L. Alouzo

Mr. C. Reams

&

g

R. E. Robbins
ASSISTANT CONTROLLER
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SCHEDULE 1

Purchased in Pounds

A.

Appleton

154 CB

20# CB

26%# CB

30# CB

13# CB Translucent
24# CB Release

224 CB - 25% Rag
26# CB Multilith Master
12.4# CFB

13.6# CFB

17# CFB

154 CF

204 CF

22# CF Barrier

CF - Blotter

14# Self Contained
17# Self contained
35# CF Cls

38# CF C28

34# CF Cc28

38# CB C2S
Thermocopy

Tag CF

31# CF Cls

24# CB Glassine
Spec. Mohawk Led. CF

Total

Mead

15# CB
20§ CB
22# CB
26# CB
30# cB
26# CB Safety
15# CFB
17# CFB
284 CFB
33# CFB
13# CF

1968

24,669,370#

3,922,540
3,354,670
799,270
43,160
5,500
42,780
10,480
90,900
106,000
35,078,120
2,321,140
838,940
500

99,800
2,886,840
7,000
2,580,470
1,457,290
123,170
1,110
34,800
11,046,510

89,520, 360#

14,194,570
1,865,660
45,000
1,276,960
5,000
454,070
452,520
17,308,130
193,550
1,230
33,500

1969

26,466,310
3,779,860
2,477,220

991,630
16,690

38,490
9,060
429,610

40,067,780
2,722,720
2,096,380

5,000
143,640
4,576,430
44,600
4,133,800
1,735,260
120, 640
11,580

13,385,060
10,000
5,000
44,000

e .

103,310, 7604

15,591,590
1,846,460
45,000
1,713,140
560,130
716,600
14,787,350
231,220
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SCHEDULE 1
Page TWO

B. Mead (Cont'd)

15# CF
20# CF
26# CF
27# CF
31#% CF
35# CF
30# CF
34¢% CF
38¢# CF
Tag CF
Tab CF
24%# CB
27# CF

To

C. Nekoosa

15# CF
20# CF

To

D. Combine

15# CF

Total Pounds

cls
Cls
cls
c2s
c2s
€28

tal

tal

d

1968

5,161,950#
1,771,660
15,600
43,040
5,000
2,630,190
71,200
67,170
896,550
1,804,500
14,000

48,311,050#

15,586,490

15,586 ,490¢

14,414 ,980¢

167,832,880#

1969

2,845, 980#
169,810
10,000
10,000

1,358,430
60,900
15,850

673,340
137,380
118,960
15,000
41,850

———————d

40,948,990#

15,262,780

359,770

15,622,550#

32,222,5804#

192,104, 880#
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GRADE DISTRIBUTION

AT APPLETON

MiLLioNs OF PouNDS

BB . 4 e
s ca o s o
{Q.1 , 88 2.8
o7 BTTR
. 'f@lla s 48
s az TR
A Y ons 78
860 227 90
300 1 63 L6
3 0t 124
B8 0 0 WE 42

HMisc .
0.2
0.1

0.1

0.2
0.5
0.6
0.7

03

T
213

218

6.1

42.5
414
579
£3.2
72.9
8.1
30.0
980

'M/{c_Hm: Pavwive For Oerimum Gam

o Tf'o; N B R ; Anb l'AP‘Co FBQGQ:RES

. FJIRM . EST/M#TE UF.’

R. Torar Tonnace

B. GHF\ DE AD!STRIBUTION

GFB (Res.w Lt-Wt-)
cB

5C

C F Graves.
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THE APPLETON COATED PAPER COMPANY

1969 PROFITABILITY
NCR CLASSIFICATION

1970 Budgeted Tonnage in M Lbs. . CWT, NET CWT. AVERAGE
SALES IN POUNDS PERCENT YIELD MANUFACTURING COST SELLING PRICE
GRADE DESCRIPTION 1968 1989 CHANGE 1968 1963 1968 1969 1968 1989
NCR Thermocopy Paper 105,075 7.839 (92.5)% 67.9% .39.2% S§157.45 $288.83 $176.42  $176.83
1970 Budgeted Data - - - -- ~-
NCR Thermal Paper 15,441 . 24,837 60.9 71.6 -- 131.87 -- 151.04 --
1970 Budgeted Data AF 300 90.0 34.05 45.75
Total Thermocopy 32,676 (72.9)% 638.4% 39.2% S$154.32 $289.83 §173.32 3176.83
CB 33# Sheets 4,009,942 4,894,763 22.1% 90:.3% .90.3% S 29.89 $ 29.89 S 36.41 $ 36.74
1970 Budgeted Data 4,659 90.6 31.16 38.02
CB 467 Sheets : 1,469,059 2,117,036 44.1 91.3 90.5 25.07 25.17 32.02 32.74
1970 Budgeted Data 2,098 -91.0 25.16 33.63
CB 61# Sheets - 788,740 839,356 6.4 89.8 90.5 23.28 23.17 28.65 29.31
1970 Budgeted Data 844 . 88.5 24.07 29.95
Total CB Sheets 7,831,155 25.3% 90.5% 90.4% $ 27.69 $ 27.78 § 34.51 § 34.73
CB 33# Rolls 19,308,080 21,999,416 13.9% 96.4% 96.4% § 26.55 $ 26.33 $ 30,37 $ 31.00
1970 Budgeted Data 16,820 05.8 27.54 . 31.68
CB 46# Rolls 2,167,888 2,028,142 (6.4) 96.4 96.4 23.41 23.45 28.10 28.75
1970 Budgeted Data 1,580 96.5 23,62 29.66
CB 61# Rolls 2,450,574 2,035,329 (16.9) 96.2° 95,9 22.31 22.51 26.91 27.50
1970 Budgeted Data 1,600 96.5 21.62 28.25
26,062,887 8.9% 56.4% 96.3% S 25.82 § 25.82 § 29.79 S 30.36
Emul. 25% Rag Bond Sheets . 38,817 42,763 10.2% 84.9% .83.0% $ 44.19 $ 44,40 §$ 52.35 § 53.60
1970 Budgeted Data - - - -
Emul. 25% Rag Bond Rolls 8,916 - (100.0) 96.5 -- 38.63 - 50.90 --
1970 Budgeted Data - - . - -
Total Emul. 25% Rag Bond 42,733 42,763 1% 87.5% -83.0% $ 42.83 $ 44.40 § 52.05 $ 53.60
Pre-Collated Sheets ' ,966,793 4,966,904 67.4% 84.2% 84.2% S 30.99 $ 31.71 $ 37.03 S 36.63
1970 Budgeted Data 8,100 85.0 32.69 37.16
Total Pre-Collated : 4,966,904 67.4% 84.2% 84.2% § 30,99 S 31.71 § 37.03 § 36.63

{
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THE APPLETON COATED PAPER COMPANY :
1969 PROFITABILITY :
NCR CLASSIFICATION

1970 Budgeted Sales in M Lbs.

' CWT. NET v CWT.  AVERAGE
SALES IN POUNDS PERCENT YIELD MANUFACTURING COST SELLING PRICE
GRADE DESCRIPTION ° 1968 1969 CHANGE 1968 1969 1968 1969 1968 1969
CFB White Sheets 2,862,360 3,654,563  27.7% 87.07. 88.67 $31.458 $29.85, $38.85 $38.22
1970 Budgeted Data 4,331 88.5 30.99 . 39.07
CFB Canary Sheets 1,779,828 2,480,217 39.4 88.5 89.7 31.89 30.83 . 40.14 39,02
1970 Budgeted Data 2,867 _ 89.0 31.87 40,13
CFB Pink Sheets 1,430,277 1,921,346  34.3 89.3 87.1 3L.77 31.76 40.21  39.7¢
1970 Budgeted Data 2,074 88.0 32.16° 40.15
CFB Green Sheets 656,662 970,684 47.8 89.7 88.0 32.85 32.64 40.33  40.42
1970 Budgeted Data = = - 1,208 -« --_ 89.5 31.91 40.06
CFB Goldenrod Sheets 340,925 449,245  31.8 87.3 9L.0 33.72 31.34 40.57  38.88
1970 Budgeted Data ' 537 88.5 32.98 : 40.24
CFB Blue Sheets 765,540 958,597 25.2 87.6 88.5 33.40 32.62 40.41 40,57
1970 Budgeted Data 1,834 88.0 J2.41° 40.15
Total CFB Sheets 7,835,592 10,434,652  33.27 88.07 88.7 $32.00 $30.97 $39.72 $39.10
CFB White Rolls 12,231,272 15,715,101  28.5% 96,47 95.57 $26.84 $26.27 $32.59 $§32.50
1970 Budgeted Data 13,586 96.5 27.49 . 32.57
CFB Canary Rolls 5,961,884 7,579,627 27.1 97.0 95.4 27.66 27.81 33.62  33.50
1970 Budgeted. Data §,486 97.5 28.11" 33.79
CFB Pink Rolls 3,523,161 4,106,163  16.5 96.7 94.8 27.93 27.71. 33.60  33.50
1970 Budgeted Data 3,367 96.0 28.44 34.01
CFB GCreen Rolls 1,353,481 2,152,540 59.0 96.8 96.3 29.15 28,27 33.85  34.50
1970 Budgeted Data 1,656 $7.0 258.68° 34.12
CFB Goldenrod Rolls 1,147,773 1,522,888  32.7 96.0 96.4  29.68 28.73° 33.85  34.50
1970 Budgeted Data 1,241 97.0 25.75 34,16
"CFB Blue Rolls 1,607,781 1,755,024 9.2 97.0 95.6 - 29,22 29.00 33.85 34.50
1970 Budgeted Data - 1,490 97.0 28.66" 34.09
Total CFB Rolls 25,825,352 32,831,143 27.1 96.67 95.57 $27.55 $27.20, $33.15 $33.19
Light Weight CFB Sheets 2,944 11,916 304.8 --- --- m--- ———— ---- ===
1970 Budgeted Data ' --- --- ---- .-
Light Weight CFB Rolls 218,078 439,111 124.3 84.87, 90.27 $44.19 $33.19° $47.,46 §53.03
1970 Budgeted Data 4,100 90.0 37.29 50.00
Total Light Weight CFB 221,022 501,027 126.7% 84,8% 90.27. 44.19 $38.19° - $47.46 553.03
Self Contained Sheets 23,121 162,070 601.0% 82.57 88.37 $36.51 $32.60 $39.11 543,17
1970 Budgeted Data 1,000 86.0 36.41 49.27
Self Contained Rolls 2,333,323 4,058,295 93.2 86.2 91.3 33.19 30.71 38.74 41,32
1970 Budgeted Data 6,199 §3.5 32.39° 42,94

Total Self Contained 2,356,444 4,670,365 98.2% 86.17 90.7% $33.22 $3L.07 $38.75 561,67
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THE APPLETON COATED PAPER COMPANY
1969 PROFITABILITY
NCR CLASSIFICATION

. 1970 Budgeted Sales in M Lbs. CWT. NET CWT. AVERACE
DE SALES IN POUNDS PERCENT YIELD MANUFACTURING COST SELLING PRICE
0. CRADE DESCRIPTION 1968 1969 CHANGE 1968 1969 1968 1969 1968 1969
0 ClS Ledger 35# (Lam.) Shts. 70,353 - 131,105 86.47 63.77. 66.17 §29.55 $27.62 $30.59  $31.05

1970 Budgeted Data 154 94.0 | 28.51 ! 32.34
ClS Ledger 354 (Lam.) Rolls 5,091 30,606 501.2 -- -- -- -~ - -~
1970 Budgeted Data -- - -- i --
L ClS Ledger 35# Sheets 845,772 1,312,967 55.2 87.5 90.4 18.83 18.40  22.05  22.37
1970 Budgeted Data 1,704 87.5 20.03 . 24,17
C1S Ledger 54 Rolls 1,279,574 3,378,357 164.0 94.1 94.2 16.78 17.46 19.75 17.46
1970 Budgeted Data 4,869 ‘ 93.5 17.60 ; 21.26
3 ClS Ledger CB 30# Shts. 448,670 562,561 353 90.2  91.7  22.35 22.02  29.02  29.82
1970 Budgeted Data 744 9L.5 23.50 : 30.79
ClS Ledger CB 30# Rolls 280,218 479,642 71.2 93.9 93.3 21.97 22.36 27.35 28,00
1970 Budgeted Data 605 95.0 23.79 ' 29.88
4 C2S Ledger 34ft Sheets 109,104 111,061 1.8 72.1 82.8 25.80 22,08 24,1l 246,78
1970 Budgeted Data 130 85.0 21.76 ; 25.39
C25 Ledger 344 Rolls 6,581 42,430 544.7 -- 88.1 -- 20.01 -- 22.00
1970 Budgeted -Data 37 .- 19.85 . 22.50
5 C2S Ledger 38{} Sheets 1,025,019 1,558,575 .52.1 80.9 86.4 21.53 20.44 24.23 24.49
1970 Budgeted Data : 2,370 87.3 21.56 ! 25.84
C2S Ledger 38# Rolls _ 47,790 496,713 939.4 86.8 90.0 18.71 20.19  21.49 22,00
1970 Budgeted Data 609 91.5 - 18.96 22.86
Total Ledger 4,118,172 8,104,020 96.87 86.57. 90.07 $20.25 $19.31 $23.72 §23.19
1 Tag Clay ClS 7% Pt. Shts. 1,219,964 1,678,153 37.6% 89.97 89.57 $14.29 $14.62 $sU7.45 $17.73
1970 Budgeted Data 2,055 89.5 15.05 i 18,27
Tag Clay ClS 7% Pt. Rolls 5,213,417 7,962,728 52.2 94.4  94.3  14.27 13.91  15.75 16.15
1970 Budgeted Data. 9,819 95.0 14.47 ! 16.46
Tag Clay Cl3 10 Pt., Shts. 500,553 597,081 19.3 88.5 88,0 14,14 14.55 R7.12 17.44
1970 Budgeted Data 713 90.5 14,53 . 17.93
Tag Clay CLS 10 Pt. Rolls 726,654 900,805 24.0 92.3 95.0 14.67 14,28 L5.75 16.15
1970 Budgeted Data 1,162 93.0 15.28 i 16,36
Tag Clay ClS 13 Pt. Shts. 2,447 -- (100.0) -- -- -- -- i-- --
1970 Budgeted Data -- -- -- : .-
Tag Clay ClS 13 Pt. Rolls 228,631 256,718 12.3 9l.1 93.0 14,74 13.93 L5.25 15.66
1970 Budgeted Data ’ 328 . 93.0 14.90 ’ 15,63
2 Tag Clay ClS Bleached Shts. 159,748 301,524 88 7 88.3 86.1 14.76 15.85 17.79 18.60
1970 Budgeted Data 332 89.5 15.93 . 18.96
Tag Clay ClS Bleached Rolls 2,475,708 2,932,074 18.4 93.3 93.5 13.28 14.02 16.15 16.97
1970 Budgeted Data . 3,382 93.5 14,18 ' 17.55
3 Tag Emulsion ClS Rolls 18,711 -68,032 263.6 89.2 9L.1 19.56 19.82 19,84 20.11
1970 Budgeted Data 104 90.5 17.70 : 20.24
4 Tag Clay C2S Sheets 13,217 1,134 (15.8) 85.2 77.5 16.29 18.59 18.69 19.16
1970 Budgeted Data -- -- -~ --
Tag Clay C2S Rolls 56,914 6,608 (88.4) - 89.9 - 17.48 - 16.89
1970 Budgeted Data 15 90.0 18.49 i 17.40
S Tag Duplex CF Rolls 23,715 53,942 127.5 91.6 89.6 16.88 17,26 20.74 21,16
1970 Budgeted Data 89 90.5 16.57 * 21.65

Total Tag 10,639,379 14,669,591 37.97 92.97 93.27 $14.09 $la.ls SL6. L6 $516.64
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THE APPLETON COATED PAPER COMPANY
1969 PROFITABILITY
NCR CLASSIFICATION

]

1970 Budgeted Sales In M Lbs. CWT. NET CWT. AVERAGE
SALES IN_POUNDS PERCENT YLIELD MANUFACTURING COST SELLING PRICE
GRADE DESCRIPTION 1968- 1969 CHANGE 1968 1969 1968 1969 1968 1969
CF Coated Barrier Rolls 6,905 100.07% -7 88.37%. % ~- $ 264.85 - $40.75
1970 Budgeted Data -- == -- To--
CB Coated Glassine Rolls 3,066 100.0 -- 53.8 -- 123.05 - 84.48
1970 Budgeted Data -- : - -- --
20{## CB Sheets 188,862 1,952,845 934.0 78.8 85.3  25.83 22,44 23.84 26,91
1970 Budgeted Data -- . -- -- --

- 204t CF Rolls ’ © 119,857 763,351 "83609 84.8 92.3 21.32 19.49 21,61 21.20
1970 Budgeted Data -- =< -- ) --
CB Transluycent Sheets 18,326 12,720 (30.6) 79.9 82.6 45,99 45,27 51.04 56.78
1970 Budgeted Data -- - -- . --
CB Translucent Rolls 16,938 13,903 (17.9) 83.0 84.0 43,34 44,51 44,26 49,25
1970 Budgeted Data -- -- -- : --
CB Series 1000 Sheets 1,901 10,340 443.9 -~ 14.6 -- 110.07 .- 102.40
1970 Budgeted Data -- -- .- : --
CB Series 1000 Rolls - 3,851 4,361 13.2 -- 80.0 -- 98.50 -4, 94.97
1970 Budgeted Data -- -- -- - -
Misc. NCR Grades Sheets 1,022 9,706 849.7 59.8 83.9 38.63 25.73 45.26 46.72
1970 Budgeted Data — - -- . --
Misc. NCR Grades Rolls 8,249 9,572 16.0 -~ - -- -- - --
1970 Budgeted Data -- . - - -
154 CF Sheets 449,602 821,723 82.8 93.6 92.7 25.21 25.21 26.56 26.45
1970 Budgeted Data -- .- -- ¢ -~
L5# CF Rolls 466,425 377,663 (19.0) 100.0 99.9 18.87 18.93 19.88 19.97
1970 Budgeted Data -- -- -~ ! --

Total Other NCR Grades 1,275,033 3,986,155 212.67% 88.57 88.87 $22.89 $22.79 $23.56 $24.82
".
Total NCR 85,395,319 114,153,338 33.6% /92!45 92.87 $25.36 $25,36 §30.81 $30.89
bl
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1970 Budgeted Tonnage in M Pounds

THE APPLETON COATED PAPER COMPANY

1969 PROFITABILITY -

COMMERCIAL PAPERS

SALES IN POUNDS

GRADE DESCRIPTION 1968

White Enamels

Masterfold Letterpress

1970 Budgeted Data

Masterfold Offset

1970 Budgeted Data

Woodbine Folding

1970 Budgeted Data

Empress Offset

1970 Budgeted Data

C2s White High Finish --

1970 Budgeted Data

Polychrome Dull Coated Book

1970 Budgeted Data

Dultra White Offset Book

1970 Budgeted Data

Fluotedull Coated Book

1970 Budgeted Data

C2S White Dull Coated Book

1970 Budgeted Data

Empress & Woodbine - MBO --

1970 Budgeted Data '

Appleton Embossed

1970 Budgeted Data
Total White Enamels

62,815
338,496

182,966

"102,301
5,262

40,784

28,719

Colored Enamels

Woodbine Colored-Gloss
1970 Budgeted Data

Web Offset Coloved

1970 Budgeted Data

C2S Colored-High Finish
1970 Budgeted Data
Woodbine Duplex Colored
1970 Budgeted Data
Woodbine Colored-Dull
1970 Budgeted Data

C25 Colored Book-Dull
1970 Budgeted Data

4,675,530

5,886

180,774
228,948

46,666

- Dull Coated Duplex Book --

1970 Budgeted Data
Total Colored Enamels

52,345

64,560

878,228

73,038

5,210,842

CWT. NET iWT. AVERAGE
PERCENT YIELD MANUFACTURING COST ELLING PRICE

1969 CHANGE 1968 1969 1968 1969 1968 1969
23,829 (56.5)7%  70.37 73.8% $25.21 $24.78 sgs.sz $26.74
25 72.0 27.06 | 27.62

3,780 (94.0) 7%.5 --  21.712 -- 2%.86 -~
227,402 (32.8)  72.9 72.3  23.66 24,66 23.19 . 25.54
45 72.5 26.87 26.45
205,062~ T12:1 72,9 76.9 24,07 23.49  26.18 25,13
: 25 75.0 25.39 25.94
12,121 100.0 - 96.9 -- 18,57 3= 24,87

- - - - ] . - -
13,655 (86.7) 69.3 73.9 26.44 23.88  %.31  25.97
20 72.0 23.98 | 26.95

-- (100.0) -- -- -- -- == --
10,968 (73.1)  73.7. 60.4 26.63 31.29 27.20 28.89
10 72.0 28.05 29.96
59,428 (7.9) 715 72.2  24.45 26,26 25.59 26,38
70 72.0 25.39 1} 28.06
88,705 (100.0) --  100.0 -- 23.06  t-- 26.04
235 100.0 22.82 - 27.32

-- 100.0  100.0  --  25.26 -- 26.17 --
644,950 (26.6)7%. 72.5% 77.8 §$24.50 $23.91 S?a.lL $25.66
4,636,785 (.8)7. 79.4% 77,07 §2L.21 $21.02 $26.64 528,15
4,820 78.5 22,00 28.80
16,133 1741 85.8 87.0 20.38 18.55 6.15  25.90
15 86.5 20.58 26.64
39,643 (45.7)  80.9  73.6 22.46 23.86 26,26 27,60
16 78.0 25.27 ) 28.70
224,209 24.0 77.0  77.5  22.45 23.19  29.02  31.33
252 77.5 22.61 - 32.02
205,573 (10.2) 73.7  69.4 23.5 23.56 26.88 28.70
- 21s 76.0 23,711 ¢ 29.46
13,908 (70.2) 73.8  61.7 25.10 28.77  25.90  30.05
17,308 100.0 -- 8L.3 -- 22.35 AR 3L.13
5,153,559 (L.0)%  79.17% 76.67 $21.40 $21.26 $26.74 $28.30
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THE APPLETON COATED PAPER COMPANY
1969 PROFITABILITY
COMMERCIAL PAPERS

1970 Budgeted Sales in M Pounds ' CWT. NET CWT. AVERACE’

)DE SALES 1IN POUNDS PERCENT YIELD MANUFACTURINC COST ; SELLING PRICE !
i0. CRADE DESCRIPTION 1968 1969 CHANCE 1968 1969 1968 1969 . 1968 1969
Covers . X
30 Masterfold Coated 266,897 190,326 (23.7)7% 82,77 80.97 $15.90 $19.17 §24.63 $25,66
1970 Budgeted Data 210 83.0 20.66
51 Woodbine Colored 336,584 363,993 8.1 80.3 83.5 19.51 20.39¢ 27,43 128,57
1970 Budgeted Data 357 £3.0 21.53 29.29
35 Web Offset Coated- - - 14,829 --  ...(100.0) 85.3 -- 15.32 -~ 16,20 .-
1970 Budgeted Data -- == - ~-
51 Fluorodull Coated 3,877 6,586 69.9 86.6 §3.1 13.84 16.08, 27.23 28.92
1970 Budgeted Data o 6 85.0 19.84" F29.90
33 C2S Covers - Colotrs - 22,113 68,996 212.0 73.5 85.8 20.19 . 18.68 24,79 27.02
1970 Budgeted Data 30 §4.0 , 19.88 27.58
34 C25S Covers - Duplex -- 18,696 100.0 -- 81.9 -- 17.90 - 35.81
1970 Budgeted Data 30 82.0 19.36 . 36.45
36 Tourist Cover-Scott 1,813,313 (7.3) -- 87.0 -- 15.63" -- 17.28
1970 Budgeted Data 2,000 87.3 16.73; 17.25
36 Tourist Cover - Other 3,68L,679% 1,782,970 (7.3 87.3 87.0 15.57 15.63 17.59 18.35
1970 Budgeted Data 1,728 §7.3 16.73° 19.03 -
37 ClS Covers - White -~ 3,621 100.0 -- 66.6 -- 21.16 -- 21.69
1970 Budgeted Data . ‘ 4 50.0 18.70 2L.19 ~
38 C2S Covers - White 849,917 1,297,272 52.6 86.1 87.2 15.32 16.63 17,77 18.08
1970 Budgeted Data . 875 _ 87.0 16.14° 18.35
39 ClS Covers - Coloted 71,825 31,335 (56.4) 89.9 84.6 15.79 20,24 26,71 29.86
1970 Budgeted Data: la 87.0 23.40. 32.45
50 White C2S Pattern Book - 270,937 22,433 oL.7) 89.1 84.2 14.16 15.75 17.70 18.51
1970 Budgeted Data : : 1,000 83.0 17.00 19.61
91 Currency Cover 672,045 762,593 13.5 §2.3 82.2 27.36 27.82 39.44 41,72
1970 Budgeted Data 695 36,0 27,62 42.29
92 Menu & Premium : -- 46,082 100.0 -~ 84.3 -- 15.87: -- 30.82
1970 Budgeted Data 40 84.5 17.81. 30.82
93 C25 Cover - White -- 66,321 100.0 ~- §5.0 -- 16.87. -- 23.14
1970 Budgeted Data 80 §5.0 17.60; 24,56
94 Apco Hi Fold : 368,829 439,593 19.2 ,81.8 85,7 17.60 16.90 24.12 25,11
1970 Budgeted Data 565 54,5 18,21 25.79
95 Supertuff Cover 1,699,525 1,826,714 7.5 715.3 80.3 32.31 34.57. 36,31 33.93
1970 Budgeted Data .. 1,749 79.0 35.05 39.72
Q2 Empress Cover 355,942 228,795 (35.7) 84.9 85.6 17,11 17.29, 23.98 25.64
1970 Budgeted Data . 225 85.3 17.78; 26,49
Total Covers 3,814,799 5,969,639 1.3% 83,37 S54.97 $20.31 $20.77° $24.52 $25.65
Masking and Proofing .
42 Apco Masking Paper 1,188,222 1,215,853 2,67, TL.8Y T76.6%  $24.13 $24.38" $29.64 $30.96
1970 Budgeted Data 1,422 76.0 25.15. 32,00
55 Apco Plastic Coated Masking 4,702 -- (100.0) .- -- -- - -- --
1970 Budgeted Data -- .- -- ---
85 Repro Proofing Paper 656,644 682,722 4.0 €5.64  T0.9% 37.35 35.78° 52.72 54.12
1970 Budgeted Data 697 72.0 ’ 35.39 54.82
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THE APPLETON COATED PAPER COMPANY
1969 PROFITABILITY
COMMERCIAL PAPERS

1970 Budgeted Sales in M Lbs. - . . CWT, NET . CWT, AVER
SALES IN POUNDS PERCENT YIELD MANUFACTURING COST SELLING P

GRADE DESCRIPTION 1968 1969 CHANGE 1968 1969 1968 1969 19638

Tag - - ‘-_— -

TTS Colored-Solvent 3.734 15,468 314.2% 32.4% 63.8% S$753.71 ., $43.29 S$5829 s

1970 Budgeted Datsz 40 72.0 24,71 _

Eye Beam C2S Cover 2,675 7,642 185.7 -- 82.9 |, -- 21. 36 .-t

1970 Budgeted Data o .- ) -- -— i

Calculator Board ‘ 28,862 215,918 18,1777 81.1 84,1 17.86 . 17.63 2387

I970 Budgeted Data 115 83.0 15.3%6

Woodbine Duplex Colors 31,832 59,670 87.5 74.3 83.8 | 22.386 19.64 . 28.

1970 Budgeted Data 43 . 82.5 22,04 )

Ticket-Colored Center - *464,773 359,946 (22.6) 83.2 83.8 . 19.64 21,18 23,

1970 Budgeted Data 328 . 84.0 , 22,17 :

Ticket-Bleach Tag -- 707.173 160.0 -- 89.5 . -- 16.862 -

1970 Budgeted Data . : 680 89.5 | 17.79 !

Bristol Postcards-White . 218,426 91,396 (58.2) 82.2 82.8 15.46 . 15.39 20.9.

1970 Budgeted Data . 110 84,0 . 15.87 :

- Bristol Postcards-Colored 344,414 241,598 (29.9) 86.1 84,2 16.31 16.62 21 86
1970 Budgeted Data . 265 85.5 . 17.63 '
Mellochrome Dull Cbated 222,743 . 201,737 (9.4) 84.0 85.9 18,61 18,54 27.00
1970 Budgeted Data . 197 . 85.5 19.66
Index Bristol-Rag Content , -- 2,172 100.0 - 77.2 . - $9.78 -

1970 Budgeted Data -- . -- i - .
Appleton Tough Check 579,266 714,033 ©23.3 83.7 84.1 20.29 19.89 28 40
1970 Budgeted Data . 619 84.0 . 21.19
Fluorescent ClS-Moderate 15,434 -- (100.0) 80.2 - 25,48 -- 403
Budgeted Data -- ' -- -
Fluorescent C1S5-Full 2,447 100.0 -- 69.9 . -- 39.72 -
1370 Budgeted Data - - —

Total Bristols 1,912,159 2,619,200 37.0% §3.2% B85.4%.518.95 §18.57 §2535 ¢

Tog ‘:
C2S8 CSU Tag 2,519,893 3.221,692 28.0 93.0% 93.2% S$15.04 $14.95 s18.71 ¢
1870 Budgeted Data 3.693 93.5 16.02 .
ClS CSU Tag ' . 13,638 8,697 (36.2) 90.7 91.3 17.54 17.17 1946
1970 Budgeted Data 2 91.0 17.33 '
Rope Tag 30.496 25,129 (17.6) 88.8 91,1 49,82 40,89 5235
‘1970 Budgeted Data 12 90.0 53.68 B
C2S Fluorotag 690,025 68,703 (.3 89.3 89.2 29.57 28.25 43 ;2
1970 Budgeted Data 30 89.3 29.76 :
C1S Fluorotag 48,963 20,800 (57.5) 84.0 81.9 26.72 28.78 1.
1970 Budgeted Data 15 . 84.5 29.93 b
Misc. Tags 68,407 . 76,791 12.5 87.6 89.5 17.19 15.14 2083,
1970 Budgeted Data 34 89.0 16.47

Total Tag 2,750,419 3,424,812 24.3% 92.5% 93.0% . S16.16 $15.43 $20.33



900001V

{9

1970 Budgeted Sales in

GRADE DESCRIPTION

Litho and Label

Cls White High Finish

1970 Budgeted Data

C1S White Dull Finish

1970 Budgeted Data

Appleton Colored Label Plate

1970 Budgeted Data

Appleton Metallic Label Plate 241,430

1970 Budgeted Data

Permakolor C1lS Litho Label

1970 Budgeted Data
Showcard Lining
1970 Budgeted Data
Fluorescent Label
1970 Budgeted Data

ClS Litho-Colors-Free Sheet

1970 Budgeted Data

THE APPLETON COATED PAPER COMPANY

M Pounds

C1S Litho-Colors-Groundwood

1970 Budgeted Data

Total Litho and Label

Custom Coating
Ident-A-Band

1970 Budgeted Data
Prentice Gloss
1970 Budgeted Data
Prentice Dull

1970 Budgeted Data
Lithofect Glass

1970 Budgeted Data

Lithofect Dull
1970 Budgeted Data
Cumberland Dull
1970 Budgeted Data
Shorewood Gloss
1970 Budgeted Data
Fontana Suede

1970 Budgeted Data
Texoprint

1970 Budgeted Data

Chalk Markable Texoprint

1970 Budgeted Data
Tensalex-White
1970 Budgeted Data

Tensalex-Colors and Duplex

1970 Budgeted Data

Total Custom Coating

1969 PROFITABILITY
COMMERCIAL PAPERS

I
.
H
;

CWT. NET CWT. AVERAGE

SALES 1IN POUNDS PERCENT YIELD MANUFACTURING COST SELLIBG PRICE
1968 1969 CHANGE 1968 1969 1968 1969 1968 | 1969

I

19,134 -- (100.0)% 79.87.  -- $22,20 -- 823,77 --
12,216 9,451 (22.6) 90.6  79.9% 25.02 28.98 26,77 30.48
10 86.0 29.87 T 31.46
872,555 1,009,512 15.7 83.7 83.8 23.19 21.89 29.78 31.08
900 83.8 21.7L ) 3L.90
197,682 - - {r8.1) 77.5  70.7 43,13 46,25 42,100 49.73
191 T 74.0 45.29 ! 50.76
228,879 267,396 8.1 88.0 85.1 21.02 21,17 27.58, 28.56
180 87.5 21.04 : 29.65
624,778 672,000 7.6 84.8  82.5 24,83 26,16 30.92 29.64
624 83.8 23,16 - 30.26
25,883 22,137 (14.5) 73.6 75,7 64,28 60.63 66.01'  66.05
33 75.0 62.60 P 66.00
279,433 97,700 (65.0) 86.4 86.8 22.89 25.27 28.87  33.64
84 86.6 27.53 ' 34,30
41,100 37,152 (9.6) 82.3 84.2 26,66 21,45 23.84 24,20
2,345,408 2,293,030 2.2% 83.87 82.3%. $26.02 $25.09 $31.37% '$32.25

!

29,576 63,639 46.97 88.57 92.5% $36.81 $35.72 $43.56.  $45.08
40 89.5 41.79 ' 46.00
984,976 1,037,748 5.4 85.3 87.3 17.14 16.81 19.95°  20.49
1,000 87.0 18.00 too20.077
274,137 484,755 76.8 80.6 84.9 18.41 16.72 20.85:  21.71L
610 . 84.0 17.36 voo22.10
1,847,885 2,713,891 46.9 84.8 85.5 17.27 16.55 19.55]  20.08
2,600 85.2 18.39 . i 20.31
768,927 950,144 23.6 78.6  85.1 18,79 16,68 20.23;  21.08
920 88.0 16.79 U 21,46
- 54,940 100.0 -- 86.9 -- 15.22 -~ . 22.90
- 3,422 100.0 -- 83.1 -- 16.82 -- 18.66
400 87.0 17.70 118,74
- 3,422 100.0 -- 86.7 -- 15.15  -- +  19.42
100 87.0 16.87 T 18.76
1,335,942 653,955 (51.0) 82.4 80.0 14,28 15.40 17.29: 17,89
600 81.0 16.66 t 18.81
16,264 23,921 47.1 53.3  84.2 49.30 32.67 27.827 33,21
378,163 633,046 67.4 89.0 88.9 12.39 12.83 15.20,  16.49
850 ' 89.0 14.78 11,37
24,688 22,952 (7.0) 85.8 86.8 21.06 26,69 31.61;  31.60
5,660,108 6,625,635 7. 1% 83.27. 85.47 516.51 $16.63 §19.27.  §$20.22
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THE APPLETON COATED PAPER COMPANY

1970 Budgeted Sales in M Pounds

GRADE DESCRIPTION

Creeting Card
GCreeting Card - Solvent
1970 Budgeted Data
C25 Standard White-Bristol Wt.
1970 Budgeted Data
C2S Deluxe White-Bristol Wt.
1970 Budgeted Data =
ClS Blue Lightweight
1970 Budgeted Data
ClS Red Lightweight
1970 Budgeted Data
ClS Evergreen Lightweight
1970 Budgeted Data
Cls Wedgewood Blue Lightweight
1970 Budgeted Data
ClS Colors - Bristol Weight
1970 Budgeted Data
C2s Lightweight
1970 Budgeted Data
Total Greeting Card

Gift Wrap
ClS Gift Wrap - Except Kraft Bs
1970 Budgeted Data
ClS Fluorescent GCift Wrap
1970 Budgeted Data
ClS Gift Wrap-Kraft Base
1970 Budgeted Data
Total Cift Wrap

Pressure Sensative Papers

Tamperproof Label

1970 Budgeted Data

Fluorescent Label

1970 Budgeted Data

Barrier Coated NCR-KPCF

1970 Budgeted Data

Litho Label

1970 Budgeted Data

Barvier Coated Litho

1970 Budgeted Data

Special Litho

1970 Budgeted Data

Duplex Label

1970 Budgeted Data
Total Pressure Sensative

1969 PROFITABILITY
COMMERCIAL PAPERS

SALES IN POUNDS

1968

34,367
329,862
32,179
96,440
76,848
62,783
49,137
1,812

4,904

688,522

136,458
1,256

73,388

211,102

-45,122
432,741

682

116,184

10,350
5,673

9,961

618,693

CWT. NET

MANUFACTURING COST

PERCENT YIELD
1969 CHANGE 1968 1969 1968
63,572 85.0%  74.77. 70.7% §642.26
50 76.0
.- (100.0) 79.7  -- 15.31
5 80.0
144,307 348.5  83.4 83.4 18.139
123 e ) 80.5
40,368 (58.1) 86.3 85.8 29.38
80 86.0
110,204 43.64  80.6 69,1 38.56
70 78.0
-- (100.0) 78.8 -- 35.71
36,701 (25.3) 88.6 86.8 28.40
50 87.5
38,613 2031.0  56.3  79.2 30.26
30 80.0
-- (100.0) 87.7  -- 35.52
433,765 (37.0)7. 8L.8% 77.6%  $24.38
111,563 (18.2)7 86.5%. 87.67.  $32.40
145 87.0
-- (100.0)  28.37%  -- 35.00
28,726 (60.9) 91.1% 87.8 22.83
30 89.5
140,289 (33.5)7. 88.17% 87.6%  $29.10
-- (100.0)7. 86.87. -- $16.57
368,083 (19.6) 87.4 87.6% 40.75
385 87.5
2,634 2862 -- -- --
362,264 (95.5) 91.0 87.8 22.02
250 90.0
5,161 (1.0) 68.7 85.7 33.35
5 85.5
10,246 93.6  89.6 88.9 23.32
10 91.0
10,983 100.0  70.5 9.6 35.78
5 76.5
739,331 19.57%. 87.5% 87.6%.  $35.16

CWT. AVERACE
SELLING PRICE

1969 1968} 1969
547,68 $39.17  $47.91
39.92 47.91
- 17.88 --
16.50 17.99
17.53 25.3% 25.94
19.12 25.91
31.964 37,91 39.06
3t.62 39.04
52,69 45.02 46,44
64,33 . 649,27
-- 54,03 --
30.91 36,86 39.07
26,11 39.05
26,63 27.8™ 33.32
24.66 36,73
-- 42.95 --
$33.66 $29.98 $37.01
$22.51 S38.11.  $25.73
22.43 28.11
-- 53.78 --
26.96 32,5t 34,99
24.89 33.09
$23.00 $36.27 $27.57
-- §22.6F% --
$37.32 55.21  $56.86
42,96 57.28
21.53 25.91 26.56
21.64 27.08
26.93 30,41 31.36
27.36 33.30
21,75 27.0° 27.55
22.08 28.52
31.08 30.71 32.65
37.26 34.61
$29.35 $46.35  S4L,34
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THE APPLETON COATED PAPER COMPANY
1969 PROFITABILITY
COMMERCIAL 'PAPERS

1970 Budgeted Sales in M Lbs. . T CWT. NET CWT, AVERAGE
SALES IN POUNDS PERCENT YIELD MANUFACTURING COST SELLING PRICE
GRADE DESCRIPTION 1968 1969 CHANGE 1968 1969 1968 ! 1969 1968 1969
Offset Masters ]
System Dual Purpose. . 318,825 277,571 . . (12.9)% . 72.8% 72.7% $37.82 ! $37.88 [$41.10 $47.57
1970 Budgeted Data . 160 .o 78.0 ; 35.75 | . 51.32
Short Dual purpose 79,824 .13,597 R (83.0) . T4.7 78.2 36.13 : 34.75 ' 45.66 47.33
1970 Budgeted Data -~ . . -~ -= H --
Short Direct Image =~ . - 268,195 619,634 . 131,077 . 75.1° 66.6 31.69 ! 50.19 ‘ 33.50 44.97
1970 Budgeted Data ) - - X - 4 -
Medium Dual Purpose . 22,469 - (100,0) 78.6 -~ 31.62 | - t 41,20 --
1970 Budgeted Data - - ! == R -
Medium Direct . . 144,063 209,720 . 45.86 71.2  69.7 38.55 ; 40.74 ; 36.18 41.75
1970 Budgeted Data - - i - -
Litho Sketch . 4,413 .20,961 ., 375.0 65.7 72.9 76.71 | $6.38 | §5.50 93.34
1970 Budgeted Data - - ' - -
Long Run S,719 -- (100.0) - - - | - - -
1970 Budgeted Data = = : - i -
Systems Type 3 .. . 8,392 407,928 ° . 4760.9 . 61,1 73.7 44.19 \ 39.02 | 47.00 48.56
1970 Budgeted Data . 726 . 75.0 { e . 49,30
Short Type 3 . . 34,131 813,868 . 2284,5 71.3 75.3 35.85 t 37.47 45,55 50.09
1970 Budgeted Data . 1,333 . . 78.0 35.20 49.9%
Medium Type 3 . 73,103 562,070 ., 668.9 76.3 76.3 30.37 i 34.00 39,2% 45,70
1970 Budgeted Data . 946 79.0 | 33.25 . 46.12
Offset Plates 1,122,218 - | :
Total Offset Masters . 2,081,345 2,925,346 . 40.6% 73.1% 72.3% $35.32 E $39.88 |$38,56 S47.10
Protective Papers {
PYDC Label . 1,083 - . (100.0)% 60.3% . -- $71.30 S -- $45.30 $ --
1970 Budgeted Data - - H - -
Reflect-O-Ray . . 266,254 326,048 22.5 91.4 94,2 22,02 : $21.31 . 27.70 29.09
1970 Budgeted Data - 225 93.0 ) 23.03 . 30.23
Mead Seal Coat : . 337,340 289,023 . (14.3) 88.2 87.6 19.88 : 21.79 ’ 27.37 28.92
1970 Budgeted Data 300 . 89,0 | 22.97 21,05
Total Offset Masters . 604,677 615,071 1.7% 89.6% 91.3% $20.93 . $21.52 iszv.ss $29.02
" Release Papers ! :
Clay Coated Base . (18,284) - e (100.0)% 94.,.3% .- $14.88 I - l $19.09 $ --
1970 Budgeted Data -- - ‘ T -
Release Coated NCR - CB - 2,432 100.0 - -- - ! - i -— -
1970 Budgeted Data - -- ! -- v -
Apco #001 . 270,888 159,825 (59.0) 86.8 86.9 36,39 i 41.40 ' 40.07 41.32
1970 Budgeted Data -- ' .= ; B -
Apco #201 377,599 667,916 . 76.9 87.7 87.1 43.59 : 47.80 : 44.33 45.62
1970 Budgeted Data . 671 87.5 ' 47.97 |, . 47.58
Apco Lithofect . 31,429 . 96,155 . 87.0 83.1 87.1 34.77 : 34.32 ' 38.13 39.30
1970 Budgeted Data . 90 85.0 ' 35.40 ¢ . 41,28
Impregnated Board . 58,882 -— . (100.0) 88.3 -~ 6.44 - 3.78 -
1970 Budgeted Data ' -- -- i -- -
ClS Release Papers 560,299 * ! ‘
Y AN~ 0 A ANl ano fna a\)© a7t n° RY 1€, <17 57 48,09 rq 17 {44 1
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THE APPLETON COATED PAPER COMPANY
1969 PROFITABILITY
COMMERCIAL-PAPERS

4
1969 Budgeted Sales in M Pounds ) CWT. NET CWT. .AVERAGE
. SALES IN POUNDS PERCENT YIELD MANUFACTURING COST  SELLING PRICE
GRADE DESCRIPTION 1968 1969 CHANGE 1968 1969 1968 1969 1968 1969
Saturated Labels
Dull Finish 225,944 229,631 1.67% 87.7% 90.9% $21.18 $20.36 $26.99 . §27.33
1970 Budgeted Data 250 89.0 22.12 - 21.93
lmpregnated Label -- 4,108 100.0 -- 74.8 .- 76.59 -- 94.72
1970 Budgeted Data -- == -- : --
Saturated Label . . 336,739 246,551 (26.8) 83.4 85.0 62.81 59.88 65.75: 65.77
1970 Budgeted Data . 250° " 77 ' 85.0 63.40 71.32
Special Saturated -- 10,220 100.0 -- 84.5 -- 564.45 -~ 72.45
1970 Budgeted Data 10 85.0 52.27 75.96
Flex Stik B 11,113 41,392  272.5 90.7 93.6 52.76 50,24 64.45° 70,58
1970 Budgeted Data : 25 93.5 57.07 69.16
Machine Saturated Dull 45,403 25,000 (44.9) 82.9 8S5.4 45.35 66,92 59.90- 60.68
1970 Budgeted Data . 40 87.0 44.81 60.87
Flex Stik W -- 4,946 100.0 -- 88.7 -- 22,18 -- °  40.85
1970 Budgeted Data -- -- -~ . --
Special Tamperproof 15,561 10,813  (30.5) 67.5 -- 28.61 -- L1t --
1970 Budgeted Data : 10 — 80.0 25.03 . 31L.88
Total Saturated Labels 634,780 572,661 {9.8)% 84.67. 88.27 $65.74 $42.57 §50.68  $51.23
Miscellaneous Technical Papers . .
Gumming Litho 356,346 257,116 {27.8)2 87.67, 84.77, $26.74 $24.72 $26.91, §27.04
1970 Budgeted Data 210 86.0 24,38 '
Plain Drawing Board Cover 62,173 -- (100.0) 8L.7 -- 42.58 -~ 56.75- “-
1970 Budgeted Data 20 82.0 49.50 + 55,62
Printed Drawing Board Cover 18,086 - (100.0) 79.0 -~ 57.65 -- 64.28. --
1970 Budgeted Data . . == ~- -- y -~
Batrery Liner 712,371 861,654 21.0 84,1 82.8 34.23 35.90 41.65° 43,15
1970 Budgeted Data 780 83.5 37.08 45.01
Vacuum Metalizing 2,874 16,598 477.5 -~ 67.5 -- 51,11 -- 47,35
1970 Budgeted Data L00 87.0 37,77 47.33
Ascot 16,435 35,302 114.8 63.1 87.2 164,76 88,21 152.51 117,37
1970 Budgeted Data 300 81.5 103.79 . 120.79
Translucent Chart Paper 24,192 378 (98.4) 86.6 ~- 31.57 -~ 35.72 --
1970 Budgeted Data 40 87.0 25.30 35.04
Film Casting Paper 8,524 *
Paper Fabrics 3,583 *
Silicone Coated Tube Liner 1,282 * i
Electrophotographic Copy Paper 69,973 * :
Sp. Electrophotographic Copy Pa.19,993 * i
Magnetic Recorder 28,028 * .
Itek 162,109 t '
Dymo Thermal Transfer 1,284 *
Uncoated Tyvek 1,933 bl !
1,489,208 1,171,048 (21.4)7% 84.57, 83.2%, $33.88 $346.648 §39.72 5640.81
1

* Transferred to New Business Development
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1970 Budgeted Sales in M Lbs.

GRADE DESCRIPTION

laneous P&D Papers
Chart Paper

1970 Budgeted Data
Wallpaper

1970 Budgeted Data
‘Paint Chip Stock
1970 Budgeted Data
Appleton Liquid Master
1970 Budgated Data
Envelope Paper
1970 Budgeted Data
C2S Kraft-wirite
1970 Budgeted Data
C2S Kraft-Colors
1970 Budgeted Data
C1S8 Kraft-Wirite
1970 Budgeted Data
All Other Paper
1970 Budgeted Data

Special Converting-Book Cover

1970 Budgeted Data

Speclal Converting-Cardboard

1970 Budgeted Data

Seecial Converting-Spec. Basis

1970 Budgeted Data

Total Miscellaneous P&D

THE APPLETON COATED PAPER COMPANY

1969 PROFITABILITY

"COMMERCIAL* PAPERS

SALES IN POUNDS .

1968

et

86,767.

1,921

59,566
45,927

47
104,030

21,065
31,156
5,745
1,388
15,138
61,606

440,306

37,490,977

i
CWT, NET

!CWT, AVERAGE - -

PERCENT YIELD = MANUFACTURING COST SELLING PRICE
1969 CHANGE 1968 1969 1968 | 1969 {1963 1969
i :
8,976 100.0% - % 73.7% $-- ; $39.83 $-- $40.05
78,832 (9.1). 80.1 . 83.2 24.83 { 23.12 29.24... 31.47
65 e e am .. 83.0 i 25,43 : 32.64
- (100.0) 72.6 . - 34.05 ! - ,28.91 -—
-- (100.0) 83.4. -- 26.55 ; - }35,17 -
30,920 (32.7)- 86.7 - 91.8 20.19 . 19.04 .23,63 23,58
. 88.5 : 20.7¢ 28.15
80,172 (22.9). 79.9 . T1.7 21.17 ! 21,41 :25.35 26.33
100 . 78.0 i 27.47 ; 27.06
16,100 (40,5). 80.8 . 94.5% 24,93 ¢ 18.39 26,40 27.84
- 86.5 : - i -—
23,774 (23,7) 88.3 . 88.7 21.63 ' 21.72 ‘24.94 25,94
18 . 88.5 24.09 . 26,56
-- (100.0) -- -~ - -- — -
-—- (100.0) - - -— . - [ -—
- (100.0) - -- - -- - -
156,327 . . 153.8. 91.6. 96.8 4,23 1.66 57_27 s.21
- - . . - { -
395,101 (10.3)% 83.6% 88.3% $20.46 - $14.29 $24.93 . $19,37
; '
1 !
39,552,549 5.5% 82.2% 82.8% $23.15 $22.96  $27.70 . §28.73
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- ! et + —— e — - et T 4 d ————
:‘5 N : i ! ——’. . i l : }
v | . 3 3 i H ‘ i
: PRSP T —— H e ———— e —————— e
| | é | = ; . o e
. ! . : : ' 4 ‘ X i
S AR S S N s S W - :.
B B i ) : 2 i b ! ; ‘} l
P — _!._. e o me o ———— -—;- —— e e e _ i — e e S W VA —ee= 4 : : l ! ‘
= R ] : ! ] H i : i ]
b o X | : : ; ! ; ! :
14 . . : . K } v : ' T | '
_ - ; S o | . — S O I U Sy -*1‘- frbme
i | | ' é : Co :
E — - z : - | s ] ; ;
. 0 T T o T T T T = T N e — e e "—”.“"‘ it S
DL . : t t
: H . ' \ R ] i
- = l : : : ! : ! ] t
X - - O - : e : ! . :
- : ! ! 5 :
' 5 : 3 : ; . i L : o
) s . e — ; S
| H ! ; : \ \ i
' l ! : i ! } : ; !
; —— e e ———— - ——— e ———a _‘_ e e e = ————— — ——— -
i i ; _ : ! ;
S S : 5 :- L l 1 |
i ; i T T oo JEHE e e e St Sl --Tv -= -
l i : : : i
) ' ; : i . : !
S s i : . S . — : —— e ————— !
i 5 ' : i 3 !
oo - o - f B Y R
L ; : , I : i
T ; . ] : ; : | : |
- ——— - —-ﬂg——-——-—-——— D s S e T v —— — .—?-—- ————————— s - — 4 e e - - : land —m e e e e L
: i i ; | ' ! :
: . : : i ‘ !
] : J ! . . i
; ‘ ! ? , ‘ '
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542,739 ' 2,760,770 4,232,537 94,075 | 494,790 169,655 ©2,804.209 : © 1,034,152 1,193,963 604,060 §13 950, 950}23 678,442 10.82| 15,618.95 892
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BROKE

PRODUCTTION

#1 WHITES

~#1 COLORS

' NCR COLORED

1

SUPERTUFF MANILA TAG °

NO VALUE

—— ——— i — ———

DISTRIBUTION:

}
1

Busch
Russler
Swaim
. Menning

Qo O

. Campshu

P. Grat- -

Pt’ﬁgsenow

F. Strelow

D. Schumaker

re L. Casey
J. Plach

WRAPPER .

}
i
|
‘ MIXED

- —--o.—‘--—*—i‘ .

MONTHLY
TOTAL
BROKE

| MONTHLY ! PERCENT
PRODUCTION! BROKE TO
PER‘SEC'BRKi TOTAL

P e R

331,050

~

a e e

P

P

12,980 25,310

-

e

276,831

U N

)

84,790 51,

-

470

! i
}11,024.678l

11,221,917

— ——— - -
1 B e e nd

BALER MAN |
HOURS

LBS. PER
MAN HOUR

1,288.5

B

948

#1 WHITES

542,739

6' 418,974

TINTS

2,760,770

4,232,537

SUPERTUFF
94,075

WHITE TAG

494,790

. 4.701, 468

3,930,150

153,989

908,315

164,375

. 1,025,795

- e e . [N

287,980

¥

303,771

MANILA TAG ' LATEX IMP.
169,655  2,804.209 ; :

984,668 | .

219,736

!
)
!
i
{

._.....t.. —————— - -

(1,192,217

WRAPPER | MISC

1,054,152 1,193

t

922,556

3,233,338
- I

. . OMHER
,963 604,060

oo '
13,950,950 128,678,442

|
1
|
3
I

——— .

10.82

. ; * | . .
§ i e S SN, — : :
§ f» ‘, \
. R S S S SO SO S S S e
; i ! : ' ] i ! i
: i ! [ ; : i
R g e R S S R S l ;
! 1 : . i ;
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: 3 | 1
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o I - e |
: | _ :
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: ; —T~ . :
: | ! :
e S S S S

I T .

15,618.95 892

!

2,822,026 351,510

1

’
!
3

289,426 : 14,859,557 135,150,909 -

| 12,568,944 L17,gég,313:

11.00!

16,345.9

909

—————

10.72

14,994.5

838

; i
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